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Vor. XC. 
STANDARD POLICY REVISION. 
HE investigation authorized by 

Governor Sulzer of New York, 
and so quickly gotten under way by 

Wm. B. Ellison, as to the advisability 

of altering the present standard form of 

fire insurance policy or of providing a 

substitute therefor, ceased quite abruptly 

last week after a number of people had 
been heard upon the question. Gov- 
ernor Sulzer has since received a re- 
pert from Mr. Ellison, which he has 
transmitted to the legislature, with his 
recommendation that the present stand- 
ard form be revised, alleging that the 
latter is “filled with perils to the inno- 
cent insuring public.” The Governor 

urges that at least there should be a 

simplification of the conditions of the 

policy, which the people find it difficult 
to understand, and as to the construc- 
tion of which courts differ. Governor 

Sulzer states that he does not desire to 

destroy any reasonable protection for 

the fire insurance companies, but con- 
tends that “the rights of the insured 
should not be left, as is frequently the 
case under the present form of policy, 
to the charity of the company.” He 
adds that “the provisions of the policy 
should be made so simple, so short and 
so clear that the rights of both are ap- 
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parent and the interests of both are 
safeguarded. The State of New York 
should have the best standard fire in- 
surance policy in the country.” That 
the present New York form is even 
now the best in the country is generally 
Not only this, but the fact 
that the New York standard form has 
been adopted for use in many other 
States, either by State law or by the 
custom of the business, makes the sub- 
ject of its possible alteration one of na- 
tion-wide importance, and it is, there- 
fore, eminently proper that the State 
Superintendent of Insurance, and _ per- 
haps the National Convention of Insur- 
ance Commissioners, should participate 
in any discussion or action looking to 
a change in the present form of the 
standard policy or the adoption of a 
new form. ‘The fire underwriters, who 
are most vitally interested in the sub- 
ject, should, of course, have consider- 


conceded. 


able to say about the contracts they will’ 


be called upon to make. The matter is 
one which should not be decided hastily, 
but which must be given due thought 
and attention from every standpoint, 
especially in view of the fact that the 
courts have decided upon almost every 
feature of the present policy. Any new 
form of policy, however clear it might 
be thought to be, would afford grounds 
for controversy, and would thus con- 
duce to litigation; therefore, unless the 
advantages to follow the adoption of a 
new form will outweigh those attaching 
to the use of the current form, we 
might “rather bear those ills we have 
than fly to others that we know not of.” 


REFERENCE BOOKS AND REPORTING 
AGENCIES. 

N the Congressional investigation of 
| the Commercial and First National 
Fire Insurance Companies of Washing- 
ton, D. C., A. M. Best of the Best Insur- 
ance Reporting Agency, unwittingly per- 
haps, gave interesting testimony as to the 
manner in which “impartial” reports are 
made. As stated in THE Specraror last 
week, a visit to Washington, which was 
followed by the promise of an agency ap- 
pointment for Mr. Tileston of New York, 
who accompanied Best to. the office of 
these companies, and an application from 
3est’s brother for the agency on the 
Pacific Coast, resulted in Best’s determ- 
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ination to issue a new report on the two 
companies “based upon much more com- 
plete information.” It is noteworthy 
that Best made a great point in testify- 
ing that his publications do not carry ad- 
vertising of insurance companies. Never- 
theless, after stating that his circulation 
was a “good many thousand” he admit- 
ted, on cross examination, that “more 
than half” of the subscribers to his re- 
ports were insurance companies. He also 
admitted that in the earlier years of the 
publication of his report a half-dozen of 
the leading insurance companies took 
some 3600 copies of the annual volume, 
but that “this plan was later discon- 
tinued.” It would appear, therefore, ac- 
cording to the evidence, that a consider- 
able proportion of the income from the 
Best publications seems to be derived 
from insurance companies, so that Best’s 
stock argument about not taking adver- 
tisements from insurance companies 
does not seem to count for very much. 
The foregoing quotations are made from 
a report of the testimony sent to THE 
SPECTATOR Office from Washington. The 
rather unfavorable opinion apparently 
held by Best early last year concerning 
the two companies mentioned appears to 
have been suddenly modified, although 
no particular changes had been made 
in their methods of conducting business 
meantime. Considering the free man- 
ner in which Mr. Best is accustomed to 
criticise insurance companies—especially 
the younger and smaller companies—and 
his well-known censorious reputation, we 
presume that the consulting actuaries, 
S. H. and L. J. Wolfe, must.feel highly 
complimented by Best’s assurance, given 
to the investigating committee, that the 
“statements under oath” of those gentle- 
men can be accepted with confidence. 
Likewise, THe Spectator, perhaps, 
ought to be grateful for Mr. Best’s con- 
descending admission on the witness 
stand as to the reliability of statistics ap- 
pearing in its publications. He actually 
characterized the statistics put out by The 
Spectator Company as being “fairly re- 
liable.” Verily, approbation from this 
modern Sir Hubert is praise indeed! 
The members of the firm of Tuttle, 
Wightman & Dudley should also be 
delighted at Best’s acknowledgment 
on the stand that he “knew nothing to 
their discredit.” The “holier than thou” 
attitude assumed by this bombastic, self- 





Ca een eee 


et afte Nt EE: 


Sas 


SORA 
dbiteede Bier 85 raveind 6 





PEROT AOE BIBL LE RN IRE SANS 


& 


Life Insurance 


constituted critic of insurance companies 
and methods appears to have been some- 
what damaged in the examination re- 
ferred to. Insurance men more than 
ever may well be justified in taking his 
“impartial” reports cum grano salis. 





HE importance of over-insurance 
as a factor in the causation of 
fires has, we believe, been very much 
over-estimated by alarmists, who wish 
to make it appear that fire insurance 
companies, or their agents, are at fault 
when writing insurance for their clients. 
An investigation was made by the Com- 
mittee on Publicity and Education into 
the extent to which over-insurance oc- 
curs, and reports were received from 
forty-four companies, principally con- 
cerning territory in the Middle West, 
upon more than 55,000 loss claims. 
From these reports it appears that there 
were but 783 cases in which the insur- 
ance exceeded the value of the prop- 
erty insured. This number represented 
only 1.4 per cent of the total number, 
while of those 783 claims only 54 were 
listed as being of a suspicious character. 
It is apparent, therefore, that in the 
cases of only 54 loss claims out of more 
than 55,000 in which the insurance was 
found to exceed the value of the prop- 
erty were there grounds for suspicion 
that over-insurance might have been an 
incentive to the causation of the fire. 
Even in these 54 cases, however, the 
excess of insurance over value of prop- 
erty was not very great, as the total in- 
surance was but $410,378, while the 
property was valued at $285,043 and 
the insurance was settled for $218,714. 
It is manifest, therefore, that over-in- 
surance cuts very little figure as a cause 
of fire, and that, on the whole, it does 
not produce a profit for the insured. 


THE PARCELS POST. 

The establishment by the United States Gov- 
ernment of the parcels post system does not 
seem to be the unmixed blessing which some of 
its advocates have claimed for it. Its effect 
upon the express companies of the country will 
be closely watched, although the officials of 
those companies are arguing that it will not 
seriously encroach upon their business. Only 
recently the Inter-State Commerce Commis- 
sion issued orders calling for a reduction in 
the rates charged by the express companies, 
concerning which there was some complaint, on 
the ground that such reduction should not be 
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ordered at a time when the parcels post scheme 
was becoming effective. The companies 
claimed that the order was unfair, owing to 
the uncertainty of the future of the business in 
competition with the Government service. 

While the parcels post may be of value to a 
large proportion of the people, some shippers 
have already found it more costly than the old 
fourth-class mail matter rates. Last week, for 
instance, The Spectator Company had occa- 
sion to ship two small packages weighing six 
ounces each. Under the old regulations these 
would have cost for mailing but one cent an 
ounce to any point in the country. By parcels 
post, however, the cost was seven cents to a 
point in New York State and twelve cents to 
the Pacific Coast. The latter rate, it will be 
noticed, was double the old fourth-class rate. 
Therefore to a great many business houses the 
parcels post system is of absolutely no value. 
Another objection to the parcels post scheme, 
as at present operated, is that it does not per- 
mit of the shipping of books, either separately 
or in combination with other goods. This is a 
detriment to many firms which frequently have 
to ship packages containing other material in 
addition to books. By separating books from 
such packages the cost of parcels post is made 
higher than the express rates to most points, 
and consequently the express companies will 
get the business, especially as they will accept 
all the goods in one package. 

The United States lagged far behind the 
times in providing a parcels post service, and 
is even now only partially meeting the demand. 
It is to be hoped that decided improvements 
will be made within a very short period. 
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Empire Life Will Move to Augusta. 


The Empire Life of Atlanta will remove its 
home office to Augusta, Ga., as soon as a suita- 
ble location can be found in that city. The 
change is the outcome of a proposition made by 
representative citizens of Augusta, and accepted 
by the stockholders of the Empire Life last 
September. They agreed to subscribe $400,000 of 
the $1,000,000 authorized capital stock, $250,000 
of the amounts subscribed to be actually paid 
in on or before December 31, 1912. This amount 
has been made good and is now on deposit in an 
Augusta bank. President Reid says that this 
sum will not go directly to the Empire Life, but 
will be used in paying for the site and construc- 
tion of the new office building. The company 
has been in operation about twelve years and 
has assets in excess of $1,500,000, including an 
office building at Atlanta valued at about $600,- 
000. This building will be sold in order to meet 


the requirements of the Georgia insurance law. ° 


Lawson G. Brian, Nebraska Commissioner. 


Lawson G. Brian has been appointed Insurance 
Commissioner of Nebraska by State Auditor 
William B. Howard. He succeeds C. E. Pierce. 
Mr. Brian was formerly a stock raiser and 
banker at Albion, and served four years as State 
Treasurer. For the past two years he has been 
a bond broker. H. I. Chestnut and John W. 
Barth have been appointed examiners. 
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Insurance Lectures at Syracuse University. 


The Syracuse Life Underwriters Association 
has prepared a course of six lectures, embrac- 
ing all phases of the business under the auspices 
of the department of economics of the University 
of Syracuse. This is in conjunction with the 
plan of Neil D. Sills, president of the National 
Life Underwriters Association, to introduce a 
course on life insurance in the various col- 
leges and schools, and which is being consid- 
ered with favor throughout the country. The 
speakers and their subjects are as follows: 

January 21, “History of Life Insurance,” 
Henry Moir, actuary Home Life of New York; 
January 28, ‘Types and Organizations, Mutual, 
Stock, Etc.,’”’ Wm. H. Hotchkiss, former Super- 
intendent of Insurance of New York; February 
4, “Calculation of the Premium, Varieties of 
Life Insurance Policies, Relative Merits of 
Kach,”’ J. A. Jackson, actuarial department Mu- 
tual Life of New York; February 11, “Legal 
Phases of Life Insurance,’’ George H. Noyes, 
general counsel Northwestern Mutual of Mil- 
waukee; February 18, “Organization and Ad- 
ministration of a Life Insurance Company,” 
Frederick L. Hoffman, statistician Prudential of 
Newark; February 25, ‘‘Conservation as Applied 
to Life Insurance,’ E. E. Rittenhouse, conser- 
vation commissioner Equitable Life of New 
York. 


A 
Home Life Agency Convention. 


The fifth annual convention of the Home Life 
Agency Association of the Home Life of New 
York was held at the Hotel Imperial, New York, 
on January 14 and 15. There was a large at- 
tendance of the general agents from all sections 
of the country, and the meetings were highly en- 
thusiastic. On the evening of January 15 the 
association members were tle gucsts of the of- 
ficers of the company at a banquet held at the 
Hotel Astor. The following officers were 
elected: President, Eugene A. Callahan, New 
Haven, Conn.; vice-president, T. Johnson 
Clancy, Louisville, Ky.; secretary and treas- 
urer, R. M. Simons, New York city. 

The executive committee was appointed as fol- 
lows: William VanSickle, Detroit, Mich., chair- 
man; Clarence A. Wray, Philadelphia, Pa.; 
Charles N. Weber, Buffalo, N. Y.; J. C. Bristow, 
Richmond, Va.; George R. McLeran, Chicago, 
Ill.; J. Herman Ireland, Baltimore, Md. 


Reserve Investment Law. 


The Texas Life Convention, at its annual con- 
vention held last week at Dallas, adopted reso- 
lutions in which it was agreed to invest seven- 
ty-five per cent of their legal reserve on its out- 
standing policies in the States in which they 
operate, as follows: 


Be it resolved by the Texas Life Convention, 
that it is the sense of this organization that all 
life insurance companies organized under the 
laws of the State of Texas should distribute the 
investment of their funds among the various 
States in which they transact business in pro- 
portion to the legal reserve of their policies in 
force in each State, and to that end we believe 
that every Texas company should invest and 
keep invested in the securities of each State in 
which it may transact business not less than 75 
per cent of the legal reserve on its policies out- 
standing in that State. 


Inland Life of Des Moines. 


Former Governor B. F. Carroll of Iowa, who 
retired from office last week, began at once the 
active organization of his new life insurance com- 
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pany, which will begin business about March 1. 
He has proposed to call it the Inland Life In- 
surance Company, but this name may not be 
finally adopted. Governor Carroll will have as- 
sociated with him Elbridge I. Dawson, formerly 
of the Des Moines Life. Mr. Dawson went to 
Chicago when the National Life of the United 
States of America of Chicago took over that 
company, but has returned to Des Moines and 
will assist in the formation of the Inland. The 
plans contemplate a capital stock of $100,000 and 
a surplus of $100,000. 


Tennessee Life to Merge with 
International Life. 

The committee appointed by the Tennessee 
Life of Nashville to decide upon the future of 
the company is heartily in favor of a merger 
with the International Life of St. Louis. A 


meeting of the stockholders will be held next 
Monday to formally ratify the consolidation. 
President Franklin of the Tennessee Life says 


that the International has offered to assume the 
assets and liabilities, give the stockholders of 
the other company one and one-fifth shares for 
one share of the Tennessee stock, and guaran- 
tee the stockholders of the latter company a 
twelve per cent semi-annual dividend. The In- 
ternational stock has a par value of $50, while 
that of the Tennessee is $100. The terms of the 
contract have been approved by the Interna- 
tional. This company recently took over the 
Great Western Life of Kansas City. 


Union Central Life Promotes Officers. 


Officers have been elected by the Union Cen- 
tral Life of Cincinnati as follows: Jesse R. 
Clark, president; E. P. Marshall, first vice-presi- 
dent; John D. Sage, second vice-president; 
George L. Williams, secretary, and Louis Brei- 
ling, treasurer. Mr. Sage was promoted from 
secretary and third vice-president to succeed 
Paul E. Williams, who retires from the com- 
pany owing to ill-health. Mr. Williams was 
formerly assistant secretary. R. F. Rust, as- 
sistant treasurer, was elected assistant secre- 
tary to succeed Mr. Williams. 


Agency Convention of Pittsburgh Life 
and Trust. 


The tenth annual convention of the agents of 
the Pittsburgh Life and Trust of Pittsburg was 
held on Tuesday and Wednesday of last week 
at the home office city, with about 150 in at- 
tendance. The meeting was held at the Hotel 
Schenley. A large number of talks were made, 
and papers were read by both officers and prom- 
inent agents. On Wednesday morning two busi- 
ness sessions were held, one by the agency 
force and the other by the supervisors. The con- 
vention came to a close with a banquet at the 
Hotel Schenley. 


Names Receiver for Great Western of 
Terre Haute. 


The German-American Trust Company of 
Terre Haute, Ind., has been appointed receiver 
for the Great Western Life Assurance Company 
of that city. The company was organized two 
years ago and $100,000 capital stock was sold, 
the company receiving $80,000, the rest being 
expended for promotion. Secretary Polk says 
that the assets are now only $40,000. 
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NEW YORK LIFE REVISES 
POLICY FORMS. 


New Disability and Loan Features. 


LOAN INSURANCE OFFERED. 


Disability Benefits Amplified. 


A new series of policies has been issued by 
the New York Life containing additional new 
features. The policy form has been recon- 
structed, and following the first page the bene- 
fits and provisions are divided into six sec- 
tions as follows: (1) Participation in surplus; 
(2) cash loans and benefits on surrender or 
lapse; (8) disability benefits; (4) loan insur- 
ance; (5) other benefits and provisions; (6) in- 
stalment options. The language of the con- 
tracts has been simplified to some extent, so 
that the intent of each paragraph is clearly 
shown. 

The disability benefits have been amplified so 
as to provide not only for the manner of pre- 
mium payment in the event of total and per- 
manent disability, but for the payment of the 
face of the policy in ten equal annual instal- 
ments, beginning one year after the establish- 
ment of the disability. 

An entirely new provision is given under the 
heading loan insurance. By this provision a 
policyholder borrowing under his contract may, 
by the payment of a small extra premium, in- 
sure the amount of the loan, so that in the 
event of his death the face of the policy will 
not be diminished by the amount of the loan. 
This is a feature which should make a strong 
appeal to those who are compelled to borrow on 
their policies. 

These new forms, with their extremely liberal 
provisions, will doubtless prove of great as- 
sistance to the agents in their canvass for the 
$220,000,000 of new business which the New York 
Life is allowed to write in 1913. 


Four States Life’s New Officers. 

The Four States Life of Texarkana, Ark., has 
elected officers as follows: President, J. M. 
Witt; first vice-president, Frank feegar; second 
vice-president, M. F. Barnett; third vice-presi- 
dent, F. E. Mobberley; secretary and treasurer, 
Dan J. Cavitt. 


Commercial Life Elects Officers. 

At the annual meeting of the board of direc- 
tors of Commercial Life of Indianapolis last 
week, officers were elected as follows: Edwin A. 
Hendrickson, president; William A. Pickens, 
first vice-president; Arthur O. Main, second 
vice-president; Albert W. Tallman, secretary, 
and Bert L. Sloan, treasurer. The directors 
were re-elected. Mr. Main was formerly gen- 
eral manager of agencies and will continue in 
that capacity in addition to his new duties. 


Notable Speakers for Annual Dinner. 

Elmer E. Silver, president of the Boston Life 
Underwriters Association, announces that the 
annual dinner of that organization will be held 
on February 4 at Young’s hotel. The list of 
speakers includes Jesse R. Clarke, president of 
the Union Central Life of Cincinnati; James J. 
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Stoddard, president of the Boston Chamber of 
Commerce, and Timothy E. Byrnes, vice-presi- 
dent of New York, New Haven & Hartford R. 
R. Co. It may be said in passing that the date 
marks the twentieth anniversary of the enter- 
ing of the Union Central into Massachusetts, so 
that President Clarke’s visit as the guest of the 
association is timely. 


Name Changed to Fidelity Investment 
Association. 

The name of the Fidelity Investment and Loan 
Association of Wheeling, W. Va., has been 
changed to the Fidelity Investment Association. 
The West Virginia Insurance Department has 
granted the organization a license for an ex- 
tension of its operations to receive deposits or 
payments on annuity contract certificates and 
annuity bonds. 


Ohio National’s New President. 


R. B. Palmer, formerly managing vice-presi- 
dent of the Ohio National Life of Cincinnati, 
has been elected president of the company. 
T. M. Ball, the secretary, was elected vice-pres- 
ident and manager of agents, and C. D. Moore, 
the assistant secretary, has been made secre- 
tary. J. T. Hatfield was made a vice-president, 
and C. K. Sunshine was elected to the board of 
directors. 


Compulsory Investment Bill for Nebraska. 


A compulsory investment law along the lines 
of the Robertson Law of Texas may be offered 
by some insurance reformer in the Nebraska 
Legislature, but the home companies do not 
favor such a law, and the legislature is not ex- 
pected to give encouragement to the proposi- 
tion. 


Insurance as Investment. 


Under the above title W. A. Robertson, 
F. F. A., has written an interesting little work 
which should prove of value to those who are 
considering life insurance. It also gives many 
valuable pointers to agents, and while dealing 
directly with British offices and methods, will 
be found worth reading by agents and man- 
agers in this country. Copies of the work, 
bound in cloth, may be had at 50 cents each by 
addressing The Spectator Company, 135 William 
street, New York. 


William C. Hammond Elected Secretary. 


William C. Hammond, formerly with the 
Hartford Life of Hartford, has been elected sec- 
retary of the West Coast Life of San Francisco, 
succeeding Julian Sonntag, who was elected sec- 
ond vice-president. 


New York Legislation. 


ALBANY, January 22.—Senator Coats of 
Franklin has introduced a bill inserting in the 
civil code a new section (1761), providing that 
whenever the relation of husband and wife has 
been dissolved by the entry of judgment, the 
person guilty of adultery shall not be entitled 
to any interest in any policy of insurance on 
the life of the other party. The party upon 
whose life the insurance has been written may 
apply to the court for an order directing the 
substitution of such other beneficiary as he shall 
name. Where it is shown that the defendant 
has contributed from his or her separate estate 
toward the pawment of premiums on the policy, 
the court is to grant such order on such terms 
as in its discretion shall be equitable. 
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NEW YORK LIFE INSURANCE 
COMPANY. 


Largest Life Company in the World. 


NINETEEN-TWELVE WAS A GOOD YEAR 


Progress Shown in Business and Strength— 
Greatly Increased Earning Power. 


Policyholders of the New York Life Insur- 
ance Company are kept thoroughly posted as to 
the progress made annually by that institution. 
In fact, the trustees and officers who constitute 
the management are always acting up to the 
statement that the policyholders own the com- 
pany and are the company. Consequently the 
policyholders are assumed to be interested in 
everything pertaining to their interests. Hav- 
ing this in mind, the company has this year 
advised the policyholders more particularly in 
regard to the progress made in the efficiency 
and economy of the management, points which 
are of most vital concern as indicating further 
reductions in the net cost of the insurance fur- 
nished. 

Everybody knows that the New York Life is 
a large institution—the largest of its class in 
the world. Nobody questions its financial 
strength, and there is not a doubt in anybody’s 
mind that it pays all its obligations promptly 
and equitably. Therefore the mere repetition 
of its enormous transactions and high financial 
standing is scarcely necessary. During the past 
seven years the management has devoted con- 
siderable energy toward increasing the com- 
pany’s earning power through improved inter- 
est earnings and increased economies. How 
well it has succeeded in these respects is 
clearly set forth in the statement that since 
1905 the earning power of the company’s assets 
has increased by 0.29 per cent. This increase 
means, when translated into dollars, an ad- 
ditional annual income of more than two 
million dollars over the rate earned in 1905. 
During 1912 alone the rate increased 9/100 of 
one per cent, representing about $647,000 in- 
come for the current year over and above the 
earning power indicated by the rate earned 
in IQII. 

As to the company’s economies and _ its 
ability to live within the law, it appears that 
last year, of the amount available for the ex- 
penses of procuring new business, there was 
used but ninety-one per cent. In the same 
year the company spent but sixty-three per 
cent of the amount allowed it for expenses of 
the business, both old and new, while at the 
same time it wrote the full amount of new 
business allowed under the law. With such a 
record of economy it is plain that the New 
York Life is justified in urging strongly a 
repeal of the law limiting the production of 
new business, especially as it has had no diffi- 
culty in procuring its allotment several weeks 
prior-to the <lose of the year. 

Another interesting point brought out in the 
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notice to policyholders this year relates to the 
volume of investments handled during I912, 
Owing to the maturity of investments of pre- 
vious year and excess income received in 1912, 
there was available for reinvestment the large 
sum of $82,464,849, which amount was placed 


as follows: 
Rate of 
Interest, 
SECURITIES. Amount. Ver Cent. 
Real cstate and mortgage loans. .$34,916,046 6.32 
State, county and municipal 


MOIR issu idonusceoes se uvseae 7,463,102 4.47 
Domestic railroad bonds........ 3,820,791 4.56 
CR IS bo 05.03 os be oes 8,234,228 4.21 
Miscellaneous bonds .......... 260,178 4.73 
Loaned to policyholders........ 27,763,909 6.00 


it will be noted that quite a high rate of in- 
terest is shown tor each class of security. 
‘Lhese investments resulted in increases of the 
holdings of the company of real estate mort- 
gages by $28,060,319, and of policyholders’ 
loans by $10,095,160. 

An examination of the complete statement 
of the New York Life shows that in 1912 it 
surpassed all previous records in a number of 
items. Larger figures than ever before are 
shown for premium receipts, total income, 
death claims paid, dividends to policyholders, 
total payments to policyholders, admitted as- 
sets, reserve funds and insurance in force. The 
more important items of the statement are 
summarized in the following exhibit: 


PEO MINS 6055: 3:1 TRE KAN Hee ROS os $9,096,602 
Renewal premiums ....-ccccccccccsvvee 16,099,068 
SRT 5 0 > as c-alvicee-s.0b ib No wee 88 653% 746,114 
LHe OFaGiGi. ANCOME. 66. 6si6-5 cies 09.996 85,941,184 
ADETOEE: DI COURS 6 66 /6555,5 0-00 65-09-0098 4 $1,770,107 
UEMEF IMCOMME co cccccccvcveccesceceecee 1,273,043 
SRL AONE. ois 0 68. 6ds deo bE SEE Ss 118,984,934 
POG Bar GOBER. CLAUS « s.0-5:4: 9 0:0 6:0.0:8.66:0:0.9°8 25,788,715 
aid tor endowments and annuities...... 7,737,579 
Pasd Of SUTTENGES VRIES 6:06 60 ccc ccceces 12,959,577 
Pe Ee | ere eer 11,436,686 
‘total payments to policyholders......... 57,922,557 
ROME GNNE: BPs 5 0 5.4.9:4.6':0 046 pede esiwee 43,910,164 
ye ee 719,657,050 


Keserve value ot policies and annuities... 695,861,071 
wvividends payable in 1913 and subsequent 

GRREG. sc bp anacs atc haEha reas cess 100,683,357 
keserves for other contingencies........ 7,641,141 
New paid-tor business, 90,426 policies, for. 200,424,036 


Uld insurance revived, 2032 policies, tor.. 4,463,915 
Insurance in force January 1, 1913, 1,051,- 
O60: DOUGES FOES 6.5 oc cevecicccceseewts 2,169,798,993 


‘The above figures show, for the most part, 
striking gains over the preceding year, par- 
ticularly as relates to new business, in which 
the full legal allowance was reached. As the 
company continued its economical record last 
year it will be able.to write during 1913 ap- 
proximately $220,000,000, The chief gains for 
the year are given herewith: 


Increases DurinG 1912. 


REP oe bee Mra ioe a em Ge ees $2,687,259 
Tnderest PUG) LOLS ovic-6 dios 60 9 citeegecciees 8,095,984 
IN oso) vine a's So mlaie tie ied esos 6,815,267 
SIGNER GE RIS Nese cbicccrsoedessee 955,514 
Dividends to policyholders.............. 2,177,579 
Total payments to policyholders......... 4,271,710 
PTE BONEN pF a's co 06 6b bw reek bob en's 34,972,364 
ee ee. Pent ener eee pare 5,929,061 
New DUnmess ORIG FOr... o 6:00 + ccncves tow ee 22,488,498 
SUNUURIDE 40 BOLUS °0:y:0:05 vos sea wersene nse 67,698,247 


As will be noted the company increased 
largely its dividends to policyholders last year, 
and a further increase is foreshadowed for 
1913. The sum of $15,364,714 is allotted for 
dividend distribution this year, which is over 
$3,670,000 more than the allotment of 1912, 
and consequently creates another new record. 
The gain in insurance in force stated above is 
affected by the transfer to the Italian Govern- 
ment of policies on the lives of Italian sub- 
jects in Italy, which were originally insured 
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by the New York Life. The amount trans- 
ferred was $10,854,811, so that had it not been 
for that transaction the company would have 
shown a gain of insurance in force for 1912 
amounting to $78,548,058, or over sixteen 
millions greater than the gain for 1911. 

In the sixty-eight years of this company’s 
existence it has accomplished a vast amount of 
good in distributing millions upon millions of 
dollars among its policyholders and their bene- 
ficiaries. To-day it stands a leading figure 
among the life insurance institutions of the 
world, with its vigor unimpaired, able to still 
further extend its usefulness, and thus con- 
tinue its beneficence to future generations. The 
figures showing its transactions since organ- 
ization, while scarcely comprehensible by ordi- 
nary minds, indicate in some degree the vast 
benefits it has already conferred and what it 
will do in the future. 


ResuME For 1845-1912, INcLusIvE. 


PEO SRPOWIE. 6.6.6.6: oe 0k ve po week $1,502,907,723 
WME QOUOCRDIGOTS ois-6-6. vaccines 00000 00% 858,046,445 
Assets on hand January 1, 1913......... 719,657,050 
Total benefits to policyholders.......... 1,577,703,495 
Excess of benefits over premiums re- 

5s NE Sera Paeh RA a Rh et 74,795,772 


Life Insurance Company of Virginia. 


Another splendid year has been placed to the 
credit of the progressive Life Insurance Com- 
pany of Virginia, which has its home office in 
Richmond. A new record was made in gain in 
insurance in force, nearly seven and one-half 
millions having been added to the amount out- 
standing, which brings that item up to approxi- 
mately eighty-six millions of dollars. This 
indicates that the one hundred million mark is 
within sight and should encourage the agency 
force to greater efforts this year. For the past 
twenty-six years the Life Insurance Company 
of Virginia has progressed steadily in every- 
thing pertaining to business and financial 
strength. In 1887 its premium income was less 
than $100,000, but from that year on there has 
not been a backward step. The year 1900 saw 
over one million of premium receipts, six years 
later the second million was reached, and now, 
after another six years, the three-million mark 
has been passed. Such a rate of progress speaks 
well for the ability of the management and the 
persistent work of the field force. 

Among the principal items of the company’s 
statement for 1912 are the following: Premium 
receipts, $3,123,334; total income, $3,536,652; 
payments to policyholders, $1,127,562; admitted 
assets, $8,470,628; surplus, including capital, 
$1,478,002; insurance in force, 600,566 policies for 
$85,963,852. The chief gains recorded are: 
Premium income, $179,586; total income, $231,- 
778; assets, $1,091,661; surplus, $74,320; policies 
in force, 32,104, and insurance in force, $7,463,- 
978. It is evident from a study of these gains 
that the company is in a most prosperous con- 
dition, as also that the field force is producing 
the very best quality of business—that which 
pays and stays. 

Plans for the current year include sstill 
further development in all parts of the terri- 
tory in which the company operates, the suc- 
cess of which is assured. The Life Insurance 
Company of Virginia is strong financially, has 
a capable management, issues liberal contracts, 
pays all its claims promptly and possesses the 
fullest confidence of its large number of policy- 
holders. 














. = rrr vey om 
- st g&@ea ge ee ws §£§ @ eee tt & 8hCOUftl ee ee mipwowo ae ae (a Ss le oe on a ee ee le ee ee ee a ee ae eS a a ae ae” ~ (ee a a2 « £ ce = Ae a 


* Saag Ste 


EASES 


SARL TAL a lt RONEN 


ect 








THE Spectator, January 23, 1913. 


FRANK A. WESLEY, 
VicE-PRESIDENT AND DIRECTOR OF AGENCIES, 


STANDARD Lire INSURANCE COMPANY OF AMERICA, PITTSBU 


TRG, 














Jant 


Th 
Moin 
for c 
state 
the « 
writi 
and 
the a 
000. 
very 
all tl 
forty: 
per ¢ 
show 
the § 
miur 
polic 
was 
main 
teres 
posit! 
sured 


On 
tory « 
field 
pany 
than 
$39,19 
outst 
surar 
ceipt: 
holde 
by fr 
comp 
on m 
Last 
amou 
great 
new 
June 
creas 
policy 


S 


Dur 
appro 
dard 
$8,200 
gain | 
ness « 
incre¢ 
sultec 
while 
Death 
to bu 
the e: 
dard | 
capite 
and o 
upon 
a goo 
tentio 
busing 
was k 

Nex 
of its 
Pittsb 
cident 
The c 
those 

All 
the ps 








January 23, 1913 


Equitable Life of Iowa. 


The record of the Equitable Life of Des 
Moines, Ia., in recent years has been notable 
for consistent progress, so that the splendid 
statement it presents for the year 1912 meets 
the expectations of its friends. New business 
writings last year amounted to over $14,000,000, 
and of that sum over $10,000,000 was added to 
the amount in force, which now exceeds $67,300,- 
000. Policyholders in the Equitable of Iowa are 
very persistent, as is shown by the fact that of 
all the business written since its organization, 
forty-six years ago, there is still in force 61.70 
per cent. Financial strength is indicated by a 
showing of assets footing up $12,431,725, while 
the surplus to policyholders is $1,296,452. Pre- 
mium receipts last year aggregated $2,302,301, 
policyholders were paid $954,122, and $1,196,232 
was laid by from the income. The company 
maintained its old-time prestige of high in- 
terest earnings and low death rate, which is 
positive proof to policyholders that they are in- 
sured in a thoroughly reliable company. 


Massachusetts Mutual Life. 


One of the most successful years in the his- 
tory of the Massachusetts Mutual Life of Spring- 
field was the year recently closed. The com- 
pany wrote and had paid for more new business 
than ever before. The total new issues were 
$39,191,484, and there was added to the amount 
outstanding $22,935,036, bringing the total in- 
surance in force up to $306,595,306. Premium re- 
ceipts for the year were $10,238,580, policy- 
holders were paid $6,421,232, and there was laid 
by from the income the sum of $5,083,611. The 
company now reports assets of $69,525,955, based 
on market values, and a surplus of $4,931,740. 
Last year it paid dividends to its policyholders 
amounting to $1,844,690, which was $105,192 
greater than the sum distributed in 1911. A 
new scale is being prepared to go into effect 
June 1 next, which will show a substantial in- 
crease. This old company is satisfying its 
policyholders and all connected with it. 


Standard Life Insurance Company 
of America. 


During 1912 a net gain of insurance in force 
approximating $2,200,000 was made by the Stan- 
dard Life of Pittsburg, giving it a volume of 
$8,200,000 in force on the paid-for basis. This 
gain is equal to about forty per cent of the busi- 
hess on the books at the beginning of 1912. An 
increase of over twenty per cent in assets re- 
sulted in bringing that item to over $626,000, 
while the surplus is approximately $340,000. 
Death losses were extremely light, amounting 
to but $19,500, or less than forty per cent of 
the expected mortality. Inasmuch as the Stan- 
dard Life paid a dividend of six per cent on its 
capital, wrote over $3,000,000 of new business 
and opened up California without encroaching 
upon its surplus, the showing made for 1912 is 
a@ good one for a young company. Special at- 
tention was paid during the year to the old 
business, with the result that the lapse rate 
was kept down to less than ten per cent. 

Next week the company will hold a conference 
of its agency leaders at the Fort Pitt Hotel, 
Pittsburg, at which time details of the new ac- 
cident and health branch will be announced. 
The company intends to start operating along 
those lines early next month. 

All in all, the company makes a showing for 
the past year which is highly creditable to the 
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management. The president, J. Warren Lytle, 
has associated with himself an efficient official 
staff, among whom may be mentioned Treasurer 
John C. Hill, who has proved himself a capable 
handler of the company’s funds, and Frank A. 
Wesley, vice-president and director of agencies. 
The last-named gentleman, a portrait of whom 
appears elsewhere in this issue of THE SPECc- 
TATOR, bears a high reputation as a manager of 
agencies, and he expects that the fleld force will 
produce a goodly volume of business through- 
out the present year. 


Western States Life Insurance Company. 


In its second full calendar year the Western 
States Life of San Francisco made a remark- 
ably good showing. In fact, few companies of 
the same age have approached its record. The 
company now has business on its books amount- 
ing to $9,384,550, having made a gain in 1912 of 
$4,243,775 on new paid-for issues of $6,060,750. 
Its premium income increased by $162,506, and 
exceeded $360,600. Assets show a gain of $75,- 
967, so that the total funds now held amount to 
$1,461,792, while the surplus on policyholders’ 
account is $1,216,898. The mortality experience 
of the company was very favorable last year, be- 
ing but fifty per cent of the expected, while there 
was also a material reduction in the expense 
ratio. Western States Life now operates in 
California, Oregon, Washington, Idaho, Utah, 
New Mexico, Arizona, British Columbia, Alaska 
and the Hawaiian Islands. It is building on 
sound lines, which will make it an important 
factor in the near future. 


Union Mutual Life. 


The sixty-third annual report of the Union Mu- 
tual Life of Portland, Me., shows assets of $18,- 
759,923, and a surplus of $1,588,580. During 1912 
the company received premiums of $2,279,171, and 
paid its policyholders $1,816,115. New business 
amounted to $6,206,731, while the insurance in 
force is now $63,491,853—a gain of $1,387,608 over 
a year ago. 

At the annual meeting the following directors 
were elected: Edward A. Noyes, Frank E. 
Allen, David G. Hamilton, Josiah H. Drum- 
mond, Chas. H. Prescott and Weston Lewis. 
The old officers were re-elected, viz.: Fred E. 
Richards, president; Arthur L. Bates, vice-presi- 
dent; Josiah H. Drummond, clerk of the cor- 
poration. 


Former Deputy Commissioner Indicted. 


LOUISVILLE, January 20.—JIndications are 
that there will be no more indictments returned 
by the Franklin county grand jury at Frankfort, 
Ky., in connection with the investigation of Ken- 
tucky Insurance Department, which resulted in 
five charges being brought against Lee Hamp- 
ton, Deputy Commissioner under Charles W. 
Bell, who retired last spring from the Depart- 
ment. The State inspector and examiner made 
charges to the effect that there was a shortage 
of $20,800, without indicating whether it was 
misappropriated or had not been collected from 
the companies. Hampton was indicted on the 
charge of embezzling $980 of State funds. 


General Agent in Indiana. 


William J. Gibbons has accepted a position as 
general agent for the State of Indiana for the 
ordinary department of the Life Insurance Com- 
pany of Virginia of Richmond, Va. Mr. Gibbons 
was for three years in the service of the 
Equitable Life and bears a reputation as a big 
producer in the employ of a strong company 
like the Life Insurance Company of Virginia. 
He will doubtless break records this year. He is 
located at 802 Merchants Bank Building, India- 
napolis, Ind. 
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Life Insurance 


STATE LIFE INSURANCE IN 
WISCONSIN. 





Dependent on Reinstatement of Ekern. 





APPLICATIONS COMING IN VERY SLOWLY. 


Anderson’s Appointment Not Confirmed—Ekern 
Ejected from Commissioner’s Office. 


The fate of the Wisconsin State life insurance 
scheme is believed to hang on the outcome of 
the litigation pending for the reinstatement of 
Commissioner Ekern, its author and principal 
backer. Mr. Ekern’s friends realize this and are 
making strong use of the argument in their ef- 
forts to retain him in office in spite of the 
Governor’s order removing him. They say that 
Commissioner Ekern had set 500 applications as 
the minimum requirement before beginning 
business under the fund, and only 300 have so 
far been received in spite of the enormous . 
amount of free advertising given the plan. Ap- 
plications are coming in very slowly, and if 
Insurance Commissioner Ekern should lose his 
position it is believed that the plan would col- 
lapse entirely. Life insurance companies and 
agents are offering no opposition to the State 
plan, except as a matter of principle. They 
hold that the State has no right to engage in a 
private business in competition with legitimate 
concerns. 

Following the appointment of Lewis A. An- 
derson, an actuary in the Department, to Com- 
missioner, Commissioner Ekern suspended him 
for fifteen days. Governor McGovern has sent 
the appointment of Mr. Anderson to the legis- 
lature and says that in the event that body 
fails to take action he will continue to send it 
each day as long as it is in session, and if no 
confirmation is finally obtained, he will make it 
an interim appointment. 


INJUNCTION PAPERS SERVED. 

MADISON, January 21.—Locked in his private 
office, Herman L. Ekern resisted an attempt to 
eject him from the Wisconsin Insurance De- 
partment this afternoon, and in the midst of the 
crash of falling glass, caused by bluecoats who 
assailed the door, Ekern’s lawyer and a deputy 
sheriff rushed in and served injunction papers 
on the officers. Ekern was recently deposed as 
Insurance Commissioner by Governor McGovern 
and refused to surrender the office when L. A. 
Anderson, the Governor’s choice for Bkern’s 
successor, entered to take possession. The in- 
junction order was made returnable before Judge 
Ray Stevens less than two hours later, and the 
court granted a continuance until Saturday. 


Gem City Life of Dayton. 

The Gem City Life of Dayton, Ohio, at the an- 
nual election of officers last week re-elected the 
officers and directors. The annual report, which 
will be filed shortly, will show total assets of 
approximately $177,758, a net surplus of $75,677. 
The total amount of paid-for business at the 
close of the year was about $350,000, and the 
surplus to policyholders was $175,677. 


Hartford Life of Hartford. 


The Hartford Life of Hartford, during the 
year just closed, made a gain of eighty-eight 
and one-half per cent on issued business 
over 1911, and a gain of seventy-three per 
cent on paid-for business over the preceding 
year. It also showed a gain of seventy-four per 
cent in offered business as compared with 1911. 
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Life Insurance 


EMPIRE LIFE OF SEATTLE 
REINSURES. 





Life Business Taken by Anchor Life 
of Indianapolis. 





ACCIDENT RISKS GO TO AMERICAN 
CASUALTY OF TACOMA. 





Company May Resume Insurance Business. 


With the consent of the Insurance Depart- 
ment of the State of Washington the business of 
the Empire Life of Seattle has been reinsured. 
The life business was taken over by the Anchor 
Life of Indianapolis, which has just been ad- 
mitted to Washington, while the accident and 
health policies have been transferred to the 
American Casualty Company of Tacoma, Wash. 
It is stated that the Empire Life, while sur- 
rendering its insurance license, will not termi- 
nate its existence, but will arrange to continue 
as a business corporation until its assets can be 
converted into securities which comply fully 
with the requirements of the Washington insur- 
ance laws. One of the provisions of that law is 
that a company may have no single investment 
totaling more than ten per cent of its capital 
stock. The Empire has about $900,000 in assets, 
which will be rearranged so as to comply with 
the law, when the company may resume the 
writing of insurance. Meantime it will allow 
the deposit of $150,000 to remain in the hands 
of the State Treasurer. 

The Anchor Life of Indianapolis was organized 
in 1907, and has transacted a comparatively 
small business. Recently the control of the 
company changed hands, and it is proposed now 
to make a more active campaign for business. 
It is probable that the Anchor will take over 
the risks of the Standard Life of Camden, N. J., 
and later change its name to the American 
Standard Life. 








Fidelity Mutual Life of Philadelphia. 


The annual meeting of the Fidelity Mutual 
Life of Philadelphia, held on Tuesday of last 
week, resulted in the re-election of the board 
of directors, carrying with it the retention of 
the entire official staff. This is the thirty-fifth 
time L. G. Fouse, who was the founder of the 
company, has been elected its president. In 
point of service, Mr. Fouse is the dean of the 
life insurance presidents of America. During 
1912 the Fidelity wrote over $1,500,000 more new 
business, paid-for basis, than in 1911. The in- 
surance in force amounts to $131,000,000, and 
ledger assets, invested in bonds and first morte- 
gages, increased to nearly $27,000,000. The total 
payments to policyholders since organization now 
approximate $28.000,000. Charles G. Hodge, man- 
aging actuary, has been elected secretary to suc- 
ceed H. H. Fouse, who resigned lately. Mr. Hodge 
has been connected with the Fidelity since 1897 
and is well equipped for his new duties. 


Life Notes 

—Lawton T. Hemans has resigned as president of 
the Peninsular Life of Detroit. 

—The Manhattan Life of New York has appointed 
Charles F. Delmar as manager for Maryland, with 
headquarters at Baltimore. 

—T. W. Blackburn, secretary and counsel of the 
American Life Convenution, was elected president of 
the Douglas County (Omaha) Bar Association at its 
recent annual meeting. 

—Frank B. Tebbetts has been appointed general 
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agent in Oregon for the Columbian National Life of 
Boston, with headquarters at Portland. He takes the 
place of Paul Groat. 

—N. Z. Snell, president of the Midwest Life of 
Lincoln, Neb., has prepared a general insurance code 
for the Code Commission of Nebraska, to be offered 
at the next session of the legislature. 

—Eastern companies desirous of obtaining the 
services of a first-class man at present agency secre- 
tary in the home office of a life company will be in- 
terested in the announcement appearing elsewhere in 
this issue. 

—Big producers of life insurance are offered an 
excellent opportunity for first-class connections in 
Pennsylvania in another column of this issue of Tue 
Spectator. Large, clean writers who are reliable will 
do well to investigate. 

—Vice-President Charles F. Coffin, of the State 
Life of Indianapolis, has announced a new pro- 
gramme adopted by the company for 1918. A full 
line of monthly income policies is offered, and all par- 
ticipating rates have been reduced. 

—Experienced life underwriters interested in a re- 
liable connection will do well to consult another part 
of this issue of Tue Spectator. An opening is offered 
to take an interest in an established business under a 
good general agency contract with a strong company. 


—Life Underwriters Association of New York will 
meet at the Fifth Avenue Restaurant on Tuesday, 
January 28, at 6.30 P. M. J. H. Jeffries, of the home 
office of the Penn Mutual, will deliver an address, 
and there will be a question box opened. Six appli- 
cations for membership will be voted upon. 

—The Actuarial Society of America has issued Part 
48 of the transactions covering the meeting held at 
Toronto, October 17 and 18 last. It contains the ad- 
dress of President Wm. C, Macdonald and eight 
papers read at the fall meeting. Copies may be 
ordered through The Spectator Company, 135 Will- 
iam street, New York, price $1. 





INDUSTRIAL. _ 


THE MAN WITH A DEBIT. 














Advice to the New Man—Be Business-like. 


One of the favorite subjects for debate in the 
days of our fathers was: “Are first impres- 
sions lasting?’ If the subject were to be de- 
bated now by a group of industrial insurance 
agents, the experienced ones among them would 
be glad to sustain the affirmative and would 
win the contest; the impression made by a new 
agent upon his constituents, as he goes over his 
debit, is one that will remain, try he never so 
hard to change it later on. This point should 
be noted by new men and every effort made by 
them, right at the start, to impress those with 
whom they come in contact with the earnest- 
ness of their desire to be business-like without 
being grumpy, cheerful and optimistic without 
being lightheaded and frivolous. 

The new man on a debit will hear lots of com- 
mendatory remarks about his predecessor and 
that predecessor’s willingness to wait for 
premiums; these tales may be true or they may 
not, but that is immaterial; the important thing 
for the successor to remember is that he is on 
the debit, not primarily to establish the repu- 
tation of being an easy-going, accommodating 
chap, but for the purpose of transacting the 
business of his company. A new agent can very 
soon bring his constituents to realize that he 
is out for business and to attend to business, 
and, realizing this, they will have more con- 
fidence in him and be more inclined to do busi- 
ness with him than though he were to give the 
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impression of being an easy-going, good-na- 
tured dawdler whom they could put off when 
they felt like it, and who collected his debit to 
suit the convenience of the policyholders. 

Shakespeare wasn’t thinking of industrial life 
insurance agents when he wrote: ‘Costly thy 
habit as thy purse can buy,’”’ but his advice in 
this particular is good advice for the agent. 
The representative of a strong and reputable 
company should properly repr:sent it in ap- 
pearance as in other ways. 

While it is well not to be too impatient with 
those whose premiums may te in arrears, 
nevertheless the agent should look carefully in- 
to such cases and never allow the impression 
to prevail that he is not very much interested 
in seeing the premiums come in. Avoid indulg- 
ing in criticism of others; keep your own debit 
in shape and above reproach, and let the other 
fellow play his own game. Don’t collect your 
debit mechanically; put ginger into your work 
and make it interesting. Don’t be eternally 
growling about conditions; put your shoulder to 
the wheel and help to better them. If some 
days seem dreary, and the people on the debit 
particularly dull, unresponsive and generally 
exasperating, remember that “it is a long lane 
that has no turning,” and keep right on moving 
with unabated zeal and renewed determination. 
Let industry abound with cheerfulness; so shall 
thy work be successful, and thy life prosperous 
and happy. 





West Coast Life Holds Industrial 
Agency Convention. 

The industrial department of the West Coast 
Life of San Francisco held its annual conven- 
tion of superintendents, assistants and agents 
at the home office city on Friday and Saturday 
of last week. The programme included many 
interesting features, both in a business and so- 
cial way. A tour of San Francisco was made in 
automobiles; luncheons, a theater party and 
banquet were provided. The company experi- 
enced the best year in its history during 1912, 
the industrial department especially showing a 
handsome gain. The year was closed with more 
than $17,500,000 of insurance in force. 


Metropolitan Superintendents to Meet. 


The annual convention of the superintendents 
of the Metropolitan Life of New York will be 
held at the home office city to-morrow and 
Saturday. Elaborate arrangements have been 
made for the meeting, and it is said that this 
will be the largest convention in the history of 
the company. There will be a reception of the 
superintendents by the officers of the company 
on Friday morning, and the remainder of the 
day will be devoted to the general business 
meeting, with the exception of the time given 
to a luncheon, which will be served in the com- 
pany’s dining room. That evening a theater party 
will be given to see ‘‘The Whip.’’ On Satur- 
day the biggest portion of the day will be taken 
up with territorial meetings. The annual ban- 
quet will be given at the Hotel Astor that 
evening. 


Prudential Men Banquet at Pittsburg. 


The various branch offices of the industrial 
department of the Prudential of Newark, in the 
Pittsburg district, were tendered a banquet at 
the Fort Pitt hotel last week. The system car- 
ried out was that each branch manager give a 
banquet to the field force, after which the 
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branches hold one large gathering. Several of- 
ficers and representatives of the home office 
were present. . 


John Hancock’s Half Century. 


An elaborate volume has been issued by the 
John Hancock Mutual Life of Boston to com- 
memorate the completion of its first half cen- 
tury. It comprises a sketch of the company 
from the time of its organization in 1862, and 
is embellished with numerous portraits of past 
and present officers as well as pictures of the 
several home offices occupied at various times. 
It is interesting to note that five of the policies 
issued in the first year of the company are still 
in existence. The book forms an extremely at- 
tractive souvenir, and much credit is due its 
compiler, Emil Schwab, who is editor of John 
Hancock publications. 


Industrial Notes. 


—E. A. Shilue, an agent in San Francisco No. 1 
district of the Prudential of Newark, has been pro- 
moted to an assistant superintendency. 


—The Colonial Life of Jersey City has appointed 
Edw. P. Cummins assistant manager at Harlem, and 
Samuel J. Rimson, assistant manager at Pittsburg. 


—During the year just closed the Colonial Life of 
Jersey City paid a total of $305,368 in death claims. 
Of this amount $4318 was paid during the week of 
December 30. 








FIRE INSURANCE. 








NEW YORK SURVEYS. 


Public Adjusters in the Toils.—The war of 
Fire Commissioner Johnson upon public ad- 
justers, supplemented by unusual activity on 
the part of the police, is bearing some fruit. 
The arrest and confession of a professional 
firebug has implicated two adjusters who, it is 
stated, were former partners. L. F. Rubin was 
the first who was betrayed, it is alleged, by ac- 
complices, with whom it is claimed he con- 
spired to participate in furniture losses for a 
few hundred dollars. His partnership with the 
second of the arrested adjusters, named H. C. 
Freeman, was dissolved, and Freeman, with 
some shrewdness, hired an office in the Under- 
writers building and started in business on his 
own account. With letterheads and cards 
giving the Underwriters building as his office 
address he disarmed to some extent the sug- 
gestion that he was not popular with the fire 
offices. The latter, it is learned, protested vig- 
orously to the landlord against his admission 
as a tenant in the building, but in vain. Free- 
man has been indicted and will be tried as 
speedily as practicable. 

Commissioner Johnson After High Rates. 
—Now the Fire Commissioner is after the fire 
offices for what he calls the high rates of in- 
surance. He condemns them for the fact that 
rates in the high-pressure zone are the same as 
in other parts of the city. He complains that 
the schedules are unfair. The schedules are 
uniform, undoubtedly, but the high-pressure 
zone is distinctly favored in the allowance for 
superior water service. Certain penalties were 
taken off as soon as the high-pressure service 
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was installed, and in the up-town risks the re- 
duction has been marked. There is no com- 
plaint from the people who pay the premiums, 
and on the contrary some of the lowest rates 
in the city are given to the protected risks be- 
tween Fourteenth and Thirty-fourth streets. 

Department Sends Out Circular.—The 
Superintendent of the Insurance Department 
has sent out a circular in answer to many in- 
quiries concerning a renewal of brokers’ 
licenses which have expired. He says that 
nothing will be done until certain proposed 
legislation to eradicate some of the defects of 
the bill of last year has been passed and ap- 
proved. Until then “any person may transact 
insurance brokerage business without a State 
certificate.” This circular does not change the 
situation toward the Exchange. 


Mild Weather Keeps Down Fire Loss.— 
The mild weather of January has certainly 
tended to keep down the fire losses of the 
month. Usually the first month is one of the 
most disastrous of the whole year, and the 
companies are more than delighted that the 
first three weeks have passed without the usual 
experience. 

Large Lines Concentrating.—There is con- 
siderable gossip among the agency offices and 
smaller city companies relative to the absorp- 
tion of unusually large lines on desirable risks 
by the millionaire companies and the methods 
employed to secure the lines. It is well under- 
stood that the reinsurance treaties held by 
some of the foreign offices, as well as by the 
millionaires at home, permit the writing of 
enormous lines on choice fireproof risks 
equipped with automatic sprinklers. Complaint 
is made to the brokers that they are unjust to 
the smaller agencies by dropping expirations 
and concentrating their lines for triple or 
quadruple amovnts in the larger offices. It is 
claimed by the complainants that a continu- 
ance of this practice will lead to retaliation. 


CHICAGO AND THE WEST. 


Meeting of Fire Insurance Club.—The 
regular meeting of the Fire Insurance Club, 
held on January 14, was addressed by Ralph N. 
Ballou, on the subject of “Life Insurance.” 
Mr. Ballou substituted for Mr. Darby A. Day, 
the Chicago manager of the Mutual Life, who 
was to have read his third paper before the 
club on the same evening. 


Fire Patrol to Move.—The Fire Insurance 
Patrol No. 1, which for fifty-five years has 
been located in the same place on Monroe 
street west of La Salle street will, on May 1, 
be removed three doors west of the present 
location. 


Fire Insurance Club Committee.—The fol- 
lowing members of the Fire Insurance Club 
were appointed on the lecture committee, 
namely: B. L. West, chairman; A. F. Dean, 
H. N. Kelsey, Lyman Drake, T. R. Weddell. 

Automobile Committee Meets.—The com- 
mittee appointed some time ago for the pur- 
pose of proposing rules and regulations for the 
proposed Western Automobile Conference, held 
its first meeting last Monday afternoon in the 
rooms of the Chicago Board of Underwriters. 
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STANDARD POLICY 
REVISION. 


Governor Sulzer ‘Sends Special Message 
to Legislature. 





URGES IMMEDIATE ACTION. 


Wants New York to Have the Best Standard 
Policy Form in the Country. 


A special message has been sent to the New 
York Legislature by Governor William Sulzer, 
recommending a revision of the present stan- 
dard fire policy. This action followed a report 
submitted to the Governor by Attorney William 
B. Ellison of New York, who was appointed spe- 
cial commissioner to make an investigation on 
the subject. A hearing before Mr. Ellison was 
held last week, and in the letter accompanying 
the complete report he says, in part: 


I have confined my report to the body of the policy 
as originally adopted, and I have not taken under 
consideration any of the “riders” now in use for the 
reason that several of them were adopted by agree- 
ment between the New York Board of Fire Under- 
writers and the State Department of Insurance. 
Under such circumstances I have not felt free, or felt 
that it was desirable, to interfere with matters that 
have had the approval of the Superintendent of In- 
surance. I have been impressed with the idea that 
such matters might be well taken up between the 
Superintendent and yourself. 

I feel, however, that I should say to you that many 
of the “riders” now in use have Seon made the sub- 
ject of very vigorous criticism in numberless com- 
munications, oral and written, made to me while I 
had the main question under consideration. 

Indeed, the complaints against these riders, and the 
way they are attached, have been productive of a 
great deal of discontent. 


Governor Sulzer’s message, in part, is as fol- 
lows: 


The present standard fire insurance policy is filled 
with perils to the innocent insuring public, and it is 
now, in my opinion, beyond dispute that there should 
be a simplification, at least of the conditions upon 
which protection against fire in the way of insurance 
is obtainable. 

The standard fire insurance policy of this State con- 
tains a mass of technical conditions and provisions 
that the people find most difficult to understand. In- 
deed, they are so fraught with technicality and am- 
biguity that the courts themselves, the highest courts 
of record in the country, constantly differ in matters 
of construction. This should not be difficult of 
remedy, and the public welfare, it seems to me, de- 
mands that it be remedied at once. 

Of course, we should not attempt to destroy any 
reasonable protection that may be claimed for the 
fire insurance companies, but at the same time I con- 
tend that the rights of the insured should not be left, 
as is frequently the case under the present form of 
policy, to the charity of the company. The pro- 
visions of the policy should be made so simple, so 
short and so clear that the rights of both are appar- 
ent and the interests of both are safeguarded. 

The State of New York should have the best stan- 
dard fire insurance policy in the country. 


BOSTON AND VICINITY. 


Frank G. Macomber Gets Agency.—Frank 
Gair Macomber has been appointed Boston 
agent of the Peoples National of Philadelphia. 

Insurance Legislation Hearing.—The pub- 
lic hearings of the joint legislative committee 
on insurance will begin next week on Beacon 
Hill. The number of insurance bills introduced 
up to the present time bids fair to mark a 
record, 


NOTES FROM PHILADELPHIA. 


Dwelling Rates Increased.—The Philadel- 
phia Fire Underwriters Association has in- 
creased the rates on brick dwellings and stores 
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and dwellings, the first to forty cents for five 
years and the latter to fifty cents. The ad- 
vance is ten cents in each case. 

Society Holds Annual Banquet.—The an- 
nual] banquet of the Fire Insurance Society was 
held Monday evening in the Hotel Majestic. 
The attendance was the largest yet, and the 
reports of the various officers showed the 
society to be in a very flourishing condition. 
The speakers were Hon. George D. Porter, 
Director of Public Safety; Powell Evans, 
member of the recently-appointed Fire Com- 
mission of the city, and Messrs. Dager and 
Burns. 


Elects Officers.—At the annual meeting of 
the Underwriters Association of the Middle 
Department the following officers were elected, 
viz.: U. O. Michaels, president; E. A. Innes 
of Wilkesbarre, vice-president. 


Reduce Automobile Rates. 


The Automobile Underwriters Conference met 
at New York last week to consider a new 
schedule of rates to apply in the Eastern and 
Middle States. These rates were adopted and 
many were greatly reduced. A number of of- 
ficers of companies were present and demurred, 
owing to their lack of opportunity to give care- 
ful consideration to the new schedule, but the 
schedule was finally adopted because of the 
competition that is said to prevail. A change 
in rates is not deemed advisable in the West, 
as there is a contemplated organization of a 
\,estern conference. 


Teutonia Fire of Pittsburg. 


At the annual meeting of the board of direc- 
tors of the Teutonia Fire of Pittsburg, held on 
Thursday last, Henry Gerwig, who has served 
as president for thirty-seven years, declined a 
renomination, but was elected emeritus. Mr. 
Gerwig, who is eighty-five years of age, is the 
only living representative of the original board 
of directors which organized in 1871. He gave 
his advanced age as the reason for declining 
his renomination. C. W. Gerwig, who has been 
secretary for the past twenty-five years, was 
elected president; Dr. F. Blume, vice-president, 
and N. A. Weed, secretary. 


John P. Hubble Dies. 


John P. Hubble, State agent in Kentucky for 
the National of Hartford, died Sunday of ne- 
phritis at his home at Louisville following a 
long illness. He enjoyed a wide local agency and 
field experience. He was appointed general agent 
of the old Greenwich of New York in 1890, and 
continued with this company until its reinsurance 
and later became connected with the Queen of 
New York as city manager in Chicago. He was 
afterwards Cook county manager for the Na- 
tional, and three years ago was transferred to 
Kentucky as State agent. He was at one time 
secretary of the Western Union, and was active 
in an official capacity in State organizations. 


Anchor Reinsures Iowa Farm Risks. 


The Anchor Fire of Des Moines has reinsured 
its farm risks in Iowa in the Farmers of Cedar 
Rapids. The Anchor will continue other fire 
lines in that State. 
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THE CONGRESSIONAL 
INVESTIGATION. 





Examinations of Commercial and First 
National Fire Completed. 





FAVORABLE TESTIMONY BY L. J. WOLFE. 





Fire Insurance Companies Solvent and Dividends 
Justified. 


In the course of the investigation being con- 
ducted by a special committee of the House 
District Committee into the affairs of the Com- 
mercial Fire and the First National Fire Insur- 
ance Company at Washington, D. C., Lee J. 
Wolfe, the consulting actuary, who recently 
thoroughly examined the two companies above 
named, testified to the effect that the com- 
panies were both solvent and reasonably pros- 
perous, that their literature was not misleading, 
that the dividend payments of the Commercial 
were justified, and that no State Insurance De- 
partment would have any right to prevent these 
companies from doing business in their States 
under present conditions. Mr. Wolfe testified 
that the reports made upon the two companies 
by the District of Columbia officials were sub- 
stantially correct; that the companies were en- 
tirely solvent at the date of the purchase of the 
Southern Building, without taking into account 
any gain made through the purchase of the 
building, and that they had complied with re- 
quirements more severe than are those of the 
District of Columbia. He also stated that the 
Commercial Fire had made a profit through its 
business operations, taking into consideration 
the purchase of the building; that all losses had 
been paid promptly, that no ‘“‘boom” stock had 
been issued to any officer or other person with- 
out payment as by other purchasers, and that 
the real estate holdings of the companies, when 
their stock was entirely paid up, would form a 
comparatively small portion of their total as- 
sets. He also testified that about sixty-two per 
cent of the assets of the companies was in liquid 
form, and that this was not excessive. 

There was some sparring between the mem- 
bers of the committee and Mr. Wolfe upon the 
question of the methods of calculating profits, 
as to which their ideas seemed to differ. Hypo- 
thetical questions as to liquidation values, etc., 
were also discussed, but without any tangible 
result being reached, Mr. Wolfe objecting to 
some of the suppositions put forth as being en- 
tirely out of reason. In response to inquiries 
by the company’s counsel, he testified that the 
Commercial Fire lost some money on its under- 
writing last year, but that it is usual for a com- 
pany to show an underwriting loss, year after 
year, while it is building up its business. Mr. 
Wolfe did not consider the business results for 
the company last year as being very bad for 
the Commercial, considering the heavy losses 
met with by most companies. 

The manager of the Southern building was 
asked many questions as to the cost of run- 
ning the building, and he testified that he had 
a method of management which rendered the 
Southern building one of the most economical 
in the city. 


—The New Jersey Fire of Newark plans to erect 
a home office building at a cost of $100,000. 
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Insurance Company of the State 
of Illinois. 

The Illinois Insurance Department is examin- 
ing the Insurance Company of the State of IIli- 
nois, Chicago, preparatory to its liquidation. Its 
risks have all been reinsured, and once this is 
officially certified the directors can distribute the 
surplus among the stockholders, retaining the 
capital stock for the statutory period. The cap- 
ital of the Insurance Company of the State of 
Illinois is $400,000, and the company will be per- 
mitted to reduce this to $100,000, the minimum 
required of stock companies. 


Eastern Union Meeting. 


It developed at the monthly meeting of the 
Eastern Union, held at New York on Thursday 
last, that the members are now unanimous in 
support of ‘‘a plan for Boston and the Metro- 
politan district.”” John H. Kelly, of the West- 
chester Fire of New York, was elected to suc- 
ceed the late M. O. Brown, and A. F. Dean, of 
the Springfield Fire and Marine of Springfield, 
Ill., to succeed the late A. J. Harding as mem- 
bers of The Union. H. B. Alden, president of the 
India Mutual of Boston, resigned, as that com- 
pany has retired from the field. 


George A. Mowry to Manage Twin City. 


George A. Mowry, State agent in Minnesota 
for the German-American of New York, has re- 
signed to take up the management of the Twin 
City Fire of Minneapolis, which he has been 
organizing for some time past. He has been 
succeeded by C. A. Allen, who has been his spe- 
cial agent, and R. J. Jordan, who was in the field 
for the Consolidated Fire and Marine of Minne- 
apolis, has been made special agent. 


Hamburg-Bremen Change. 


The Western department of the Hamburg- 
Bremen Fire of Hamburg, with headquarters at 
Chicago, now conducted under the firm name of 
Witkowsky & Affeld, will be managed hereafter 
by Conrad Witkowsky, the senior partner of 
the firm. Witkowsky & Affeld will continue as 
Chicago agents of the company. 


Milwaukee Mechanics Insurance Com-= 
pany, Milwaukee. 


In the past year the old Milwaukee Mechanics 
Insurance Company of Milwaukee has continued 
its habit of yearly substantially increasing its 
surpluq as to policyholders. The latter item has 
advanced in the last few years as follows: From 
$1,163,031 on January 1, 1909, to $1,214,513 on 
January 1, 1910; to $1,300,383 on January 1, 1911; 
to $1,663,655 on January 1, 1912, and to $1,788,- 
259 on January 1, 1913. The sixty-first annual 
statement of the Milwaukee Mechanics shows 
$4,341,038 of resources, with an unearned pre- 
mium fund of $2,258,381, a paid-up capital of 
$1,000,000, and a net surplus of $788,259. The of- 
ficers of this strong and progressive company 
are: President, Wm. L. Jones; vice-president, 
Charles H. Yunker; second vice-president, G. W. 
Grossenbach; secretary, Oscar Griebling; assist- 
ant-secretary, Emil Teich. 


G. 1. Rockwood’s Lecture Postponed. 
The talk which was to have been made Febru- 
ary 4 by George I. Rockwood, under the auspices 
of the Barebones Alumni Association of the In- 
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surance Society of New York, has been post- 
poned owing to the inability to secure a suit- 
able meeting room. The subject scheduled was 
“Automatic Sprinklers: Engineering Difficul- 
ties.” 





Sovereign Reinsures United States Risks. 


The United States business of the Sovereign 
Fire of Toronto was reinsured in the Globe and 
Rutgers of New York on Tuesday last. The 
contract signed provides for the reinsurance of 
all the risks the Sovereign has under policies 
which expire on or before December 31, 1913. It 
is the intention of the Canadian company to 
cancel all policies expiring after 1913. 


Examine Bloomfield, III. 


The Engineers of the National Board of Fire 
Underwriters, who have completed an examina- 
tion of Bloomington, Ill., report that the city is 
in danger of serious block fires. The depart- 
ment, it says, is undermanned, and the water 
supply deficient. 


W. L. Reynolds Dies. 


W. L. Reynolds, former general agent in 
Georgia for the German-American of New York, 
and one of the most prominent fire insurance 
men in the South, died at Atlanta Friday last, 
following a brief illness. He resided at Birm- 
ingham, Ala. 


Statements of Fire Companies for 1912. 





























SURPLUS AS TO 
Total POLICYHOLDERS. 
COMPANIES. Assets, 
: Jan. 1, 
1913. Jan.1, | Jan. 1, 
1912. 1913. 

, $8 $ $ 
Agricultural, Watertown. .| 4,189,617) 1,828,264] 1,980,005 
Alliance, Philadelphia.... . 2,238,629} 1,249,426] 1,392,591 
American Fire, Phila...... 692,809 334,165 340,060 
Atlantic City Fire, Atl. Cy. 287,981 245,844 260,385 
Birmingham Fire, Pittsb’g. 499,536 384,671 404,499 
Camden Fire, Camden....| 2,942,665) 1,243,325) 1,438,283 
Carolina, Wilmington.... . 123,142 87,134 88,673 
Commercial Fire, Wash’ton 925,751 276,397} $704,179 
Continental, New York. ..} 27,070,031) 15,999,832] 16,489 991 
County Fire, Philadelphia.| 1,222,151 628,415 655,498 
Dubuque F. and M., Dub.| 1,474,707 541,438 604,156 
Farmers Mut., Wilmington 326,783 304,412 315,418 
Fidelity, Des Moines... .. 164,843 61,087 60,223 
Fidelity-Phenix, New York| 15,145,086] 6,727,756] 7,099,670 
F iremans Fund, San Fran.| 9,268,924) 4,081,461] 4,604,731 
First National, Washington Ud eee 952,467 
Forest yy, Rockford. ... 790,509 444,289 443,601 
Franklin, / Sree 3,362,815} 1,227,232) 1,141,853 
German Alliance, N.Y....| 1,866,551] 1,241,787] 1,242,263 
German-American, N. Y...| 21,238,425) 11,204,426] 11,576,398 
German Fire, Peoria...... 1,010,899 872,782 421,398 
German Sec., Louisville. . . 190,351 172,627 172,827 
Girard F. and M.., Phila... 2,553,905 918,228 939,752 
Home, New York...... ...| 38,406,435) 116,815,441 117,351,755 
Ins. Co. of N. Amer., Phila. 17,816,189} 8,303,901 844,872 
Ins. Co. of State of Pa....| 3,703,189] 1,239,770] 1,203,492 
Lumber, New York....... 834,448 479,548 550,775 
Maryland Motor Car,Balto 414,429 111,499] g 247,480 
Middlewest, Valley City...| 341,212] 243,197] 256.872 
Mill Owners Mut., Des M. 413,136 179,004 290,591 
Mut. Fire Sandy Spring b. 351,190 346,946 347,332 
National Union, Pittsburgh} 4,136,638) 1,532,096] 1,545,227 
Niagara Fire, New York..| 6,981,389] 3,475,199] 3,664,392 
North Branch, Sunbury d.| 124,820} ...... 6121,593 
Northwestern F.&M.,Minn 990,007 556,845 629,002 
Paper Mill Mut., Boston. . 239,382 119,138 118,079 
Pennsylvania Fire, Phila..| 7,855,611] 3,034,890| 3,082,697 
St. Paul F. & M., St. Paul] 8,785,319} 2,677,716| 3,351,371 
Savannah Fire, Savannah. 157,213 149,256 147,571 
State Dwelling Ho., Cone’d 51,919 42,020 42,307 
United American, Mil.... 253,211 150,608 162,708 
Vi F. & M., Richm’d| 1,641,608] 863,505] 870,548 
Vulcan Fire, Oakland, Cal.| 923,839]... 894,938 
Westchester Fire, N. Y...| 5,363,271) 1,791,977| 1,715,916 
Western Millers Mut., K.C. 255,377 217,588) 255,377 

t Excluding $1,800,000 conflagration surplus. Capital 
increased in 1912 from $200,000 to $460,619. a Including 
reserve. 6 Year ended December 1, 1912. c Ex- 


reinsurance 
cluding $5,862 secured notes. d Commenced business May, 


1912. g Capital increased in 1912 from $100,000 to $200,000. 
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ARSON INVESTIGATIONS. 


Indictments of Thirty Persons Expected 
in New York. 





MANY ARRESTS MADE. 
Evidence Secured of “ Trust” Existence in 
Chicago as Well as New York. 


The so-called ‘‘Arson Trust,’”’ according to the 
evidence secured by the State attorneys, is ac- 
tive in Chicago as well as New York, where the 
first evidence to this fact was disclosed. A 
number of indictments have been returned and 
arrests made in each city. Robert J. Rubin, an 
adjuster of 203 Broadway, New York, was ar- 
rested following a confession made by Isadore 
Stein, known as “Izzy the Painter,’’ convicted 
head of the “‘trust.”’ It is alleged in the indict- 
ment that Rubin worked with Stein in connec- 
tion with several fires. The indictment was re- 
turned after Stein, Samuel Gold, and several 
firemen had appeared before the grand jury. 
Kolman Newmark, an adjuster of 56 Pine street, 
New York, has been arrested on a charge of fil- 
ing false proof of loss. He was held in $3000 
bail by Justice Goff. This indictment was re- 
turned on the confession of Gold and Stein. 
“Izzy the Painter’ in his confession said he set 
fires for the consideration of $25 each, but that 
sometimes he received as high as $50 for the 
work. 

State Attorney Hayne of Illinois summoned 
fourteen insurance adjusters before him last 
week, including one man who was indicted last 
summer on an arson charge. Joseph Clark, an 
adjuster, was arrested on a charge of having at- 
tempted to bribe Assistant State Attorney Ed- 
win J. Raber of Illinois in connection with a 
grand jury investigation of charges of arson 
against the Covitz Brothers, who were arrested 
following a fire at their place of business on 
November 5. The allegation is made that Clark 
gave Raber $250 of $1000 promised if the grand 
jury was instructed to vote a ‘“‘no bill’ in the 
case of the Covitz Brothers. A claim of $35,000 
is being held up pending the outcome of the 
grand jury’s investigation. Clark in a state- 
ment said: ‘That money was not :«. bribe. It 
was to insure that we would be treated right and 
have the case disposed «f before this grand 
jury.” 

The New York grand jury returned five in- 
dictments on Monday last in connection with the 
“Arson Trust.” Henry C. Freeman, an ad- 
juster, and Abraham Schlichten, an express 
driver, surrendered themselves to the District 
Attorney’s office. The names of the others were 
not made public, but the warrants have been is- 
sued. According to the statement of Assistant 
District Attorney Weller, there will be about 
thirty more arrests in the “trust,’’ and that he 
had been able to reach the leaders. He said he 
was ready to proceed against them, and indict- 
ments would be returned this week. 


NUMEROUS FIELD CHANGES. 


Walter Grupe has been appointed executive 
special agent for the marine and transportation 
department in the Central West, with head- 
quarters at Chicago, for the Hartford Fire of 
Hartford. He was formerly with the Insurance 
Agency Company of St. Louis. 

Harry A. Sundberg, formerly special agent for 
the Insurance Company of the State of Illinois 
of Chicago for the Northwest, has been ap- 
pointed special agent for the Peoples National 
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Fire of Philadelphia in Minnesota and Wiscon- 
sin. D. H. Hartwell, Jr., has been made special 
agent for that company in Iowa and Nebraska, 
with headquarters at Omaha. 

Edward M. Liljebald, an examiner in the 
Western department of the Commercial Union 
of London, has been appointed special agent for 
that company in Ohio. 

Paul Sommers of Denver, special agent in the 
mountain field for the Scottish Union of Edin- 
burgh, has peen transferred to Ohio, where he 
will be special agent for that State, with head- 
quarters at Columbus. 

Howard E. Paine has been appointed head 
suburban agent in the New York field for the 
County Fire of Philadelphia. 

Charles E. Curtis has been appointed State 
agent for the Calumet Fire of Chicago in Ohio. 
He was formerly assistant secretary of that 
company, and later in the adjusting business at 
Cleveland. 

W. L. Foreman, State agent for the New York 
Underwriters for Oklahoma, has resigned to take 
charge of the Texas fleld for the Georgia Home. 
He will make his headquarters in Dallas, and 
left for that city this week. 

R. H. Patterson has been appointed as Okla- 
homa special agent for Cochran, Thomas & Co. 
of Dallas, Texas. He succeeds W. E. Lamar, 
resigned. 

Robert L. Mouk succeeds the late Jasper E. 
Wilhelm as State agent for the Keystone Under- 
writers of Pittsburg in Ohio and Illinois. He 
was formerly with the Columbia of Dayton. 

Herbert W. Robertson, a local agent at Hen- 
derson, has been appointed special agent in that 
State for the Henry Clay Fire of Lexington, Ky. 
He succeeds John Sewards, resigned. 

Frank M. Bishop, Missouri special agent for 
the New York Underwriters, has been special 
agent in Illinois, Wisconsin and Minnesota for 
the Caledonia of Edinburgh. 

George M. Graham, special agent in Indiana 
for the Hanover Fire of New York, has been ap- 
pointed State agent for North Dakota, succeed- 
ing Charles S. Whittlesey, resigned. 

C. T. Beasley of Des Moines, Ia., has been ap- 
pointed special agent in South Dakota for the 
Security of New York and the Reliance of 
Philadelphia. He was formerly with the Hawk- 
eye-Des Moines of Des Moines in that fleld. 

L. D. Speed has been appointed special agent 
in Ohio and Indiana for the Niagara-Detroit 
Underwriters of New York. 

Chester Deering has been appointed general 
agent in Oregon for the Detroit Fire and Ma- 
rine of Detroit. The Reliance Insurance Com- 
pany of Philadelphia has named Charles A. 
Morgan for its general agent in Oregon, and the 
Rhode Island of Providence will be represented 
by E. L. Pettis as general agent in that State. 

The Charles A. Weathered Company, of Waco, 
Tex., has been appointed agents for the Nord- 
Deutsche of Hamburg. The agency of the Phila- 
delphia Underwriters of Philadelphia has been 
transferred from Walter V. Fort & Co. to the 
Weathered agency. 

George R. Burglebaus has been appointed State 
agent in Indiana for the Calumet Fire of Chi- 
cago, with headquarters at Terre Haute. He 
was formerly special inspector in the Eastern 
cities for that company. 


Great Southern Fire of Louisville. 


LOUISVILLE, January 20.—The Kentucky In- 
surance Department began an examination of 
the Great Southern Fire to-day, preparatory to 
passing upon its application for a license. It is 
expected that the examination will be completed 
and a license issued by February 1. Two well- 
known underwriters who are under consideration 
for the post of mariager will confer with execu- 
tives of the company this week. Albert J. 
Heliker has been in charge of the promotion 
and organization of the company, which he will 
turn over to the officers in excellent condition. 


New Jersey Field Club Election. 

The New Jersey Field Club has elected officers 
as follows: Frank M. Taylor, Hartford Fire of 
Hartford, president; A. N. Hamilton, Royal 
Exchange of Liverpool, vice-president; H. E. 
Griswold, Phoenix of Hartford, secretary and 
treasurer. G. E. Enderly, of the New York Under- 
writers Agency of New York, was elected chair- 
man of the executive committee. 
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Fire Insurance 


ADDITIONAL AMENDMENTS 


New York Insurance Department 
Proposes Many Changes. 


STATE TO BEAR EXAMINATION CHANGES. 


Other Minor Changes to Eliminate Ambiguity. 


ALBANY, January 22.—The following addi- 
tional bills have been introduced at the request 
of the New York Insurance Department: 

Inserting in Sec. 63 of the Insurance Law a 
new subdivision (12) providing that after the 
Superintendent of Insurance has commenced 
proceedings under an order for liquidation of 
an insurance company, he may remove the prin- 
cipal officers of the insurance company in liqui- 
dation to the County of Albany. 

Amending Sec. 7 by providing that the ex- 
penses of every examination or other investi- 
gation required by the Insurance Law shall be 
borne by the State. 

Amending the Insurance Law (Sec. 52) to pro- 
vide for the presentation to the Superintendent 
of Insurance of an amendment to the charter or 
certificate instead of the amended charter or 
certificate. 

Amending the Insurance Law (Sec. 48) in re- 
lation to the contents of advertisements. It 
makes these provisions, now applicable to fire 
insurance corporations, apply to all insurance 
doing business in this State. It also provides 
that the statement in an advertisement purport- 
ing to make known the financial standing of the 
company shall state, in addition to the capital 
in the United States branch actually paid in 
in cash, the assets owned and the liabilities, in- 
cluding the premium and loss reserves required 
by law. ‘The forfeitures for violation of this 
section are to be paid into the treasury of the 
State. 

Amending the penal law (Sec. 1199) by strik- 
ing out the provision permitting the Superin- 
tendent of Insurance to specially authorize a 
person to solicit business for the foreign insur- 
ance corporation which has not filed in the In- 
surance Superintendent’s office a written desig- 
nation of the Insurance Superintendent as its 
attorney upon whom all lawful process in any 
action or proceeding against the corporation 
may be served. 


The Home Insurance Company, New York. 


Last week the directors of the Home Insur- 
ance Company of New York declared a semi- 
annual dividend of 20 per cent, or at the rate 
of 40 per cent per annum—the rate in 1911 hav- 
ing been 35 per cent, in 1910 30 per cent, in 
1909 25 per cent, and in 1908 20 per cent. The 
increasing earnings of the company have thor- 
oughly justified these increases in dividends, as 
is evidenced by the ability of the company to 
show large annual increases in surplus in addi- 
tion to having set aside in the course of the last 
four years a reserve as conflagration surplus of 
$1,800,000. 

The principal gains in 1912, as shown by the 
Home’s 119th semi-annual statement as of 
January 1, 1913, are as follows: In assets, 
$1,259,869; in unearned premium reserve, $542,- 
785, and in net surplus $536,314. It may be said 
that in the statement the conflagration reserve 
is treated as a liability, and is not included in 
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the net surplus. The surplus as to policy- 
holders, including capital of $3,000,000, confla- 
gration surplus of $1,800,000, and net surplus of 
$14,351,755, aggregates $19,151,755. It will be 
noted that this surplus constitutes nearly 60 per 
cent of the company’s total assets, which 
amount to $33,406,435. The company’s reserve 
premium fund now stands at $12,341,420. The 
record of the Home in the last five years has 
been little short of marvelous, and the Home 
is recognized as one of the most important and 
best-managed companies in the world. Its of- 
ficers are the following: President, Elbridge G. 
Snow; vice-presidents, Frederic C. Buswell and 
Clarence A. Ludlum; vice-president and secre- 
tary, Charles L. Tyner; secretary, A. M. Burtis; 
assistant secretaries, Henry J. Ferris, Howard 
P. Moore and Vincent P. Wyatt. 


Continental (Fire) Insurance Company, 
New York; Fidelity-Phenix Fire In- 
surance Company, New York. 


Handsome gains in all essential items of its 
financial st:ctement mark the close of the year 
1912 for the Continental (Fire) Insurance Com- 
pany of New York. The as.<: ts increased $1,493,- 
452, the unearned premium reserve increased 
$499,433, and the net surplus edvanced $490,159. 
This latter item would have been $500,000 larger 
but for the inclusion in the liabilities of $500,- 
000 reserved for dividend payable January 2, 
1913. The Continental now pcssesses resources 
amounting to $27,070,081, with a surplus as to 
policyholders of $16,489,991, including $2,000,000 
capital. The Continental keeps most of its as- 
sets in readily available form, invested in ex- 
cellent bonds and stocks. The company’s success 
in making profitable investments has for years 
been noted by careful observers. Henry Evans, 
president of the Continental, has a well-merited 
reputation as a financi and underwriter, and 
is ably assisted in the management of the Con- 
tinental and its allied institution, the Fidelity- 
Phenix Fire Insurance Company, by the follow- 
ing-named officers: Vice-president, Geo. E. 
Kline; second vice-president and secretary, J. E. 
Lopez; second vice-president and counsel, David 
Rumsey; secretaries, C. R. Tuttle, J. A. Swin- 
nerton, F. R. Millard and Ernest Sturm; audi- 
tor, C. A. Cross. Numbered among the direc- 
tors of the Continental and the Fidelity-Phenix 
are men of national reputation in business cir- 
cles. 

The Fidelity-Phenix Fire now has $15,145,086 
of assets, with a policyholders’ surplus of 
$7,099,670, including its capital of $2,500,000. 
During 1912 these gains were made: In assets, 
$811,663; in unearned premium fund, $265,099, 
and in net surplus, $371,914. 


Cleveland National Fire Insurance Co. 


There is in process of organization at Cleve- 
land, Ohio, the Cleveland National Fire Insur- 
ance Company, which is to have a capital of 
$1,000,000, and an equal amount of surplus. The 
organization work is in charge of James Edgar 
Milliken as general manager, and a partial list 
of the proposed officers and directors of the 
company contains the namés of men not only 
well known in Ohio, but also some of national 
repute. Among these are: Hyman D. Davis, 
United States Marshal at Cleveland, and for- 
merly State Fire Marshal for Ohio; A. L. Gar- 
ford of Blyria, Ohio, formerly candidate for 
Governor; C. E. Ward, of New London, Ohio; 
E. C. Kimball of Conneaut, Ohio; R. J. Christy 
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of Fremont, Ohio; John Hays Hammond of 
Gloucester, Mass., who represented the United 
States at the coronation of King George at Lon- 
don; Hon. O. B. Brown of Dayton, Ohio, for- 
merly candidate for Governor; Colonel R. P. 
Scott, Cadiz, Ohio; H.. E. Talbott of Dayton, 
Ohio; C. E. Sheldon of Akron, Ohio; W. W. 
Fisher of Bellefontaine, Ohio; Charles B. Sala 
of Canton, Ohio; E. H. Turner of Youngstown, 
Ohio; Andrew H. Noah of Akron, Ohio, and N. 
C. Stone of Akron, Ohio. The above-named 
gentlemen are widely known in banking and 
business circles. Similarly, a number of other 
prominent business men of Ohio are to be as- 
sociate directors, and the company has already 
interested in it some twenty practical insurance 
men located in various large cities of the 
country. Mr. Milliken has been prominently 
identified with some of the largest insurance 
companies, and during the last seven years has 
assisted in the promotion of life and fire insur- 
ance companies, as well as other business organ- 
izations, and is highly commended by bankers in 
his home city, Kansas City, Mo., where he is a 
member of the firm of Milliken & Mastin. It is 
understood that the gathering of the capital 
for the Cleveland National Fire is progressing 
satisfactorily. 


The Commercial and the First National. 


The results of the examinations of the Com- 
mercial Fire Insurance Company and the First 
National Fire Insurance Company, both of 
Washington, D. C., recently completed by Ac- 
tuary S. H. Wolfe, have been published, and the 
statements show the companies named to be in 
strong financial condition. As of December 31, 
1912, the Commercial Fire’s statement shows 
assets aggregating $925,751, with a surplus as to 
policyholders of $704,179. This latter item com- 
prises $430,790 of fully paid-up capital stock, 
$29,829 of partially paid-up capital stock, and a 
net surplus of $243,560. In addition, the Com- 
mercial had some $200,000 of subscribed capital 
and surplus not included in the statement. 

The statement of the First National Fire ex- 
hibits assets aggregating $969,377, with a policy- 
holders’ surplus of $952,467, constituted as fol- 
lows: Capital stock fully paid up, $320,675; 
capital stock partially paid up, $167,613; net sur- 
plus, $464,179. We are informed that on Janu- 
ary 16, 1918, the subscribed capital and surplus 
of the First National Fire aggregated $1,769,- 
650. The companies named are entering new 
territory, and it is understood that they will 
issue an underwriter’s policy which will be 
backed by the assets of both companies. The 
purpose of this plan is to reduce the underwrit- 
ing expenses of the two companies. The in- 
vestigation into the value of the Southern 
Building, which was jointly purchased by these 
companies, developed testimony from a number 
of the foremost builders of the United States 
and experts as to land values that the property 
is worth more than it is carried at in the com- 
panies’ statements. However, aside from a 
profit in the building, both companies show am- 
ple assets. 


Fire Notes.’ 

—The Hartford Board of Fire Underwriters has 
reduced the rates in the residence district of that 
city twenty per cent, to take effect February 1. 

—The New Haven Board of Fire Underwriters has 
elected Charles E, Burton president; J, R. North, 
vice-president, and C. C. Chalker, secretary and treas- 
urer. 


—Enginecers of the National Board of Fire Under- 
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writers who have completed an examination of 
Worcester, Mass., commend the fire department, but 
criticised the class of building construction. 

—The book of valuations of securities owned by 
insurance companies, prepared for the use of the com- 
panies in making up their annual statements, has 
been issued on behalf of the New York and other 
State Insurance Departments. 

—‘‘Mistah Robinson’s Remembery Book” is the 
title of a vest-pocket daily memorandum book, bright- 
ened by many of Mistah Robinson’s apt and humor- 
ous remarks, with numerous appropriate illustrations. 
It is issued by the Rough Notes Company, and was 
edited and illustrated by Irving Williams, 


CASUALTY, SURETY & 
MISCELLANEOUS. 





CRITICISES REPORT. 





lowa Governor Finds Fault with Recom- 
mendations of State Employer’s 
Liability Commission. 


DES MOINES, January 11.--Governor B. F. 
Carroll, in his annual message to the Iowa 
Legislature, makes some radical criticisms of 
the report of the lowa Employers Liability Com- 
mission, which recommends a measure that is 
destined to become an important bone of con- 
tention at the assembly, which began this week. 
He presages his criticism by stating that his 
criticisms are not to be considered as unfriendly 
or as minimizing the work of the commission. 
But he says that he is moved to suggest modi- 
fications after lengthy conference with experts. 

The Governor declares that the act as recom- 
mended to the legislature is bad in the first in- 
stance by stating that its benefits shall accrue 
only in those instances in which the employer 
has five or more employees. The Governor says 
men employing less than five should not be thus 
discriminated against because the hazard and 
exposure might be more pronounced than in a 
neighboring and much larger plant. “If he 
should employ three men part of the time, and 
ten part of the season, where would he stand?” 
queries the Governor, who says the section is 
“unwise and unnecessary.”’ 

Taking up the question of an enforced mem- 
bership by each employer in a mutual associa- 
tion created by the State, the Governor shows 
that the proposed measure provides for a lien 
against the property of the employer to make 
good the claims of an injured party. This, says 
the Governor, hazards the commercial credit of 
the employer. He asks whether the injured 
workmen should not look to the association for 
his benefits. He is in favor with the idea of 
making the act compulsory because it makes the 
avoidance of its provisions difficult. But he is 
not in sympathy with that provision requiring 
the employer or employee to renew his rejection 
within thirty days before the termination of one 
year after it has been originally filed. This, he 
says, would work a hardship upon the employee, 
because it would require him to keep track of 
the lapse of time to know whether or not the 
employer was still under the law. He would 
make rejection effective until waived. 

As to starting the compensation within fifteen 
days after the injury, the Governor says it would 
be wiser if at that time the employer be re- 
lieved from further liability for medical and 
hospital services. Otherwise, he says, malinger- 
ing is encouraged. The appointment of the com- 
mission at the hands (first) of the supreme 
court, and then by the Governor, is pronounced 
by Governor Carroll to be dangerous and un- 
fortunate because it transfers possible political 
pressure from the Governor to the supreme court. 
Let the Governor appoint the commission on his 
own initiative and let the terms be not more 
than four to six years, he says. 

The Governor points out that it will be a tre- 
mendous task for the State to launch its mutual 
concern. He supposes that there will be 15,000 
members to bring in. Where will the board of 
directors obtain a sufficient number of qualified 
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and experienced insurance actuaries, under- 
writers and clerks to immediately perform the 
enormous task of and highly technical labor of 
insuring 15,000 risks, at the same time group- 
ing them, inspecting them, classify the degree 
of risk and injury, attend to the inevitable cor- 
respondence, collect the premiums and pay the 
benefits he asks. 

“T am afraid that the first days of its exist- 
ence would render the condition of the associa- 
tion so chaotic that further continuance would 
be impossible,” says the Governor. He recom- 
mends the Masachusetts plan, which gives the 
employer his option as between the State asso- 
ciation and an organized insurance company. 

The provisions for requiring a larger amount 
of reinsurance, as the membership increases, is 
declared by the Governor to be so formulated as 
to be contrary to the logic of insurance. He 
says, further, that the act prescribes a method 
so vague as to be difficult. He would leave the 
item of reinsurance with the board of directors. 

The Governor suggests that to leave the con- 
tingent liability unlimited would cause employ- 
ers untold anxiety, affect their credit, and be 
unjust. 

The Governor suggests that in cases of arbi- 
tration, the commission act as reviewers and op- 
poses the provisions in the bill requiring that 
one member of the commission act as third 
member of the arbitration board. 


Object to Minnesota Compensation 
Measure. 


A vigorous protest has been made by W. E. 
McEwen, former Labor Commissioner of Min- 
nesota, and secretary of the State Federation 
of Labor, before the special Senate committee 
on employers’ liability in that State against the 
bill now in the committee’s hand. Mr. McEwen 
protested against the optional feature of the 
measure, saying that labor wants it made com- 
pulsory if possible, and makes objections to five 
other features. Mr. McEwen said that the maxi- 
mum compensation in case of injury should not 
be less than $15 a week, and $5000 for total dis- 
ability or death. He said that labor wants, 
most of all, a State Insurance Law like that of 
Washington, but will be satisfied with the State 
Bar Association bill, and regards almost any 
kind of compensation act as better than the 
present system. The committee, it is expected, 
will exclude railroad employees engaged in in- 
ter-State traffic from the bill, as they are to be 
covered in the Federal act. An effort also will 
be made to exempt agricultural laborers, as 
farmers have protested against the possible 
consequences of an act covering them. 


Ocean Accident and Guarantee 
Corporation. 


The annual statement of the United States 
branch of the Ocean Accident and Guarantee 
Corporation of London covering the year ending 
December 31, 1912, should prove a source of 
gratification to both stockholders and policy- 
holders. The premium income for the year 
reached the figure of $4,032,899 and the total in- 
come $4,204,232. The total assets at the end of 
the year amounted to $4,776,085 against liabili- 
ties of $3,479,951, leaving the substantial sum of 
$1,296,134 as a surplus for the protection of 
policyholders. Besides $2,879,951 set aside as 
reserves in conformity with legal require- 
ments, the Ocean, following its reputation for 
conservatism, voluntarily placed in the reserve 
column an additional $600,000 as a further offset 
against any possible contingency. The past 
year has proven a very successful one for the 
Ocean Accident, and the present indications 
point to a banner record for 1913. 
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NEW YORK SOLONS AT 
WORK. 





State Insurance Department Busy. 


COMPENSATION MEASURES IN EVIDENCE. 





Three Bills Introduced at Albany—State Fund 
Favored by New York Federation of Labor. 


ALBANY, January 22.—A workmen’s compen- 
sation bill has been introduced in both houses 
of the legislature by Senator Foley and Assem- 
blyman Walker. 

The measure represents the result of an ex- 
pert study of the subject made by the State In- 
surance Department. Superintendent of Insur- 
ance William T. Emmet consuited a number of 
authorities and legislators in the preparation 
of the bill. Among those who participated in 
the discussions at the conferences held, in ad- 
dition to Superintendent of Insurance Emmet 
and Deputy Superintendent Hoey, were Senators 
Wagner, Foley, Blauvelt, Assemblyman Walker, 
and H. B. Bradbury, a well-known authority on 
the subject. 

ACT ELECTIVE. 

The act was made elective in form, in order to 
meet the objections raised by the Court of Ap- 
peals of the compulsory compensation act. 
Every employer and employee is brought pre- 
sumptively within the operation of the act, un- 
less they have given notice to the Insurance De- 
partment of their intention to reject its pro- 
visions. Experience has shown that this method 
brings in a number of people who are in doubt 
and cannot reach a decision in the matter. Em- 
ployers who decide to come within the act are 
required to either insure their liability for com- 
pensation with stock or mutual insurance com- 
panies, or give satisfactory proof to the Insur- 
ance Department that they are financially sol- 
vent and will be able to meet their obligations. 

The compensation schedule contemplates pay- 
ments, in cases of total and permanent disabil- 
ity, during the entire lifetime of the employee. 
In fatal cases the scehdule of compensation is 
graded according to the number of dependents. 
Non-resident aliens are also covered by the act. 


BUREAU OF ARBITRATION. 


The act gives the Superintendent of Insurance 
the authority to establish a bureau within the 
Department, consisting of a board of examiners, 
for the purpose of passing upon and approving 
each settlement. In disputed claims the liti- 
gants have the alternative of either submitting 
their cases to courts of law or having them 
decided by the Board of Examiners in the In- 
surance Department. Employers who refuse to 
come under the act are deprived of the three 
common law defenses. 

Another feature of the act which is regarded 
as particularly important is the provision cov- 
ering cases where employers have not given any 
notice of intention to reject the compensation 
act and who have also failed to insure under 
the plans provided by the act. As against such 
employers, the claimants have an election of 
remedies—that is, they may either sue under 
the common law or under the compensation act. 
It is believed that this method will be effective 
in compelling the employers to insure their lia- 
bility. 

The Insurance Department is also given the 
authority to approve premium rates charged by 
stock and mutual casualty companies for com- 
pensation insurance. This provision will be 
effective in maintaining the solvency of the in- 
surance corporations and in assuring an eco- 
nomical administration of the funds collected 
for compensation purposes. 


HAZARDOUS EMPLOYMENTS. 


Assemblyman Jackson has introduced the 
workmen’s compensation bill favored by the 
New York State Federation of Labor. It creates 
a State insurance fund for the benefit of em- 
ployees in hazardous employment and their de- 
pendents in case of death. Each employer em- 
ploying employees in hazardous work must pay 
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to the State on or before January 1, 1914, and 
semi-annually thereafter, or at such other times 
as may be prescribed by the Commission, pre- 
miums of liability risk as determined and pub- 
lished by the Commission of Industrial Awards. 
This Commission is created under the provisions 
of the bill and is to be composed of three mem- 
bers, not more than two of whom shall belong 
to the same political party, to be appointed by 
the governor with the advice and consent of the 
Senate. The first three commissioners are to 
serve for two, four and six years respectively, 
and their successors for six-year terms. They 
are to receive salaries of $5,000 a year each, and 
may appoint a secretary at a salary of $3,000. 
The Commission is to conduct judicial investi- 
gations of accidents and make awards to em- 
ployees for injuries and dependents of the em- 
ployees for the death of the latter. This bill 
is the same in its main features as Senator 
Bayne’s bill of last year, except that it contains 
no provision for payment into the insurance 
fund by the employees. 


COMMON LAW DEFENSES. 


Senator Argetsinger has introduced a bill in- 
serting in the labor law a new article (14-b, 
including sections 219-h to 219-zz) in relation to 
employer’s liability and workmen’s compensa- 
tion. It sets forth a schedule of percentages of 
wages to be paid to employees injured in the 
course of their employment and to the depend- 
ents of employees killed in the course of their 
employment. These schedules are to apply in 
case employers and employees agree to come 
under the provisions of the act; and such agree- 
ment is to be presumed in the absence of written 
notice to the contrary. An employer who fails 
to agree is deprived of the right to defend an 
employee’s suit for damages due to injury in the 
course of his employment, either on the ground 
that the injury was caused by the negligence 
of a fellow-employee, or on the ground that 
the injured employee had contracted to as- 
sume the risks of employment. An employee 
who refuses to come under the provisions of 
the act is deprived of the right to recover for 
injuries under article 14 of the existing labor 
law. Payments under this optional law for in- 
juries or death are to be made irrespective of 
negligence unless the employee wilfully in- 
tended to bring about the injury or death of 
himself or another or was intoxicated while on 
duty, and the burden of proving these things is 
placed upon the employer. 


OTHER CASUALTY LEGISLATION, 


A bill has been introduced inserting in the 
Insurance Law four new sections (185-6-7-8) in 
relation to tile and credit guaranty corpora- 
tions. It relates to guaranteeing the payment 
of bonds and mortgages. A bill inserting in the 
Insurance Law a new section (65) relating to 
premiums on surety bonds in liquor tax pro- 
vides that it shall be unlawful for any corpora- 
tion or association authorized to execute surety 
bonds for liquor dealers (under Sec. 16 of the 
Liquor Tax Law) to charge or collect in any 
case for any such bonds a premium or rate in 
excess of $20. Violation of this provision is 
punishable by a fine of $100, in addition to any 
other penalty or punishment prescribed by law, 
to be recovered by the person, association, part- 
nership or corporation aggrieved. 

An amendment of Sec. 12 increasing the capi- 
tal requirements for employers’ liability, fidelity 
and credit guaranty corporations, provides that 
a company organized either as an employers’ 
liability company or as a fidelity and guaranty 
company must have at least $250,000 capital stock 
fully paid in in cash if it transacts one of these 
kinds of business, and at least $500,000 if it trans- 
acts both of these kinds of business. Amend- 
ing Sec. 172 strikes out the provision requiring 
that the terms of office of directors shall not 
exceed one year, and substitutes a provision 
that these terms of office shall be so arranged 
that at least one-fourth of the number of all 
directors shall be elected annually. An amend- 
ment to Sec. 170 increases from $150,000 to $250,- 
000 the minimum capital stock with which a 
credit guaranty corporation may be formed, 
making the same requirement apply to a secur- 
ity guaranty corporation and striking out the 
prohibition against the formation of a title 
guaranty corporation with a larger capital than 
$10,000,000. 
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Fidelity and Deposit of Baltimore Adds 
$100,000 to Capital. 





EXTRA DIVIDEND DECLARED. 





Board of Directors and Official Staff Enlarged. 


Following the action of the Fidelity and De- 
posit of Baltimore in declaring an extra divi- 
dend of eight per cent at the annual directors’ 
meeting on Tuesday of last week after busi- 
ness hours, and making it payable to stock- 
holders of record on the same day that it was 
declared, a meeting of the board of governors 
of the Baltimore Stock Exchange was held to 
determine if the purchaser of the Fidelity and 
Deposit stock on that day was entitled to the 
dividend declared. The board ruled that the 
dividend went to the bvyer, thus settling a 
question that had bee~ much discussed in finan- 
cial circles of that city. President Warfield 
stated that the company did not mean to take 
unfair advantage of anyone in making the divi- 
dend payable to stockholders of record. The 
capital stock has been increased from $2,000,- 
000 to $3,000,000, and twenty-two new directors 
have been added to the board, making forty- 
seven in all. Highteen of the new directors rep- 
resented the American Boring Company, also 
of Baltimore, which was recently merged with 
that company. The $750,000 increase, it was 
stated, is intended for exchange into the stock 
of the American Bonding on the terms already 
agreed upon. The add.tional $250,000, or 5000 
shares, it was said, will go to the Fidelity and 
Deposit holders 

William Hugh Harris was elected a vice- 
president and director. The remainder of the 
officers and directors were re-elected. Mr. Har- 
ris has been manager of the casualty lines since 
this department was taken on by the company. 
Prior to that he was a broker in New York and 
is widely known in the insurance fraternity. 

The enlarged board met on Saturday last, and 
effected an organization. Edwin Warfield was 
elected president, and George Cator, vice-presi- 
dent and chairman of the board. Charles A. 
Webb was elected fifth vice-president. 


Dr. I. M. Rubinow Addresses Insurance 
Society. 

Dr. I. M. Rubinow, statistician of the Ocean 
Accident and Guarantee cf London, addressed the 
Round Table gathering of the Insurance Soci- 
ety of New York at the library on Tuesday last. 
The subject of Dr. Rubinow’s talk was ‘The 
Compensation Insurance Rates and How Should 
They be Compounde”.” He handled the subject 
in an interesting manner, showing his thorough 
knowledge of the subject. 


Plan to Merge with Compensation Bureau. 


The proposition for the consolidation of the 
Workmens Compensation Reinsurance and In- 
spection Bureau with the Workmens Compensa- 
tion Service and Information Bureau was con- 
sidered at a meeting of the former organization 
held on Friday last. The matter was placed in 
the hands of the governors to formulate a plan 
whereby it could be taken into the parent organ- 
ization. The Reinsurance Bureau also took 
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over the State of Wisconsin for unlimited cover- 
age from January 17. The Workmens Compen- 
sation Publicity Bureau met the same day and 
took similar steps looking to its consolidation 
with the Compensation Bureau. The merger 
probably will be completed at the meeting of 
the Bureau to be held to-day. 


Missouri Fidelity and Casualty of 
Springfield. 

SPRINGFIELD, January 22.—At a meeting of 
the stockholders of the Missouri Fidelity and 
Casualty of Springfield, Mo., they voted to in- 
crease the capital and surplus by $100,000. This 
will enable the company to write public official 
business in Tennessee and steamboiler business 
in Oklahoma and Iowa, in which States the 
company is already licensed for its other lines. 
All of the old officers and directors were re- 
elected. 


Inter-Ocean Life and Casualty Company 


The Inter-Ocean Life and Casualty of Spring- 
field, Ill., has made public the statement of its 
accident branch, covering the year ending De- 
cember 31, 1912. Notwithstanding the fact that 
during the year the company disposed of its 
Pennsylvania business, amounting to $20,000, it 
closed the period with a substantial increase in 
the number of policies in force. During 1912 the 
company had an earned income of $257,912, and 
showed gains from investments of $11,341. It 
distributed to policyholders and their bene- 
ficiaries $100,188, and paid its stockholders $6000 
in dividends. ‘The surplus to policyholders at 
the end of the year was $209,234. The Inter- 
Ocean has been writing accident lines since 1903, 
and recently qualified as a life insurance com- 
pany also. W. A. Northcott is president and 
W. A. Orr secretary. Under their able manage- 
ment an excellent record is predicted for the 
current year. 





Inter-State Life and Accident. 


The Inter-State Life and Accident of Chatta- 
nooga, Tenn., closed the year 1912 with excel- 
lent gains in several important items of its 
statement. The premium income for 1912 was 
$84,509, an increase of nearly $39,000 over 1911. 
The admitted assets and surplus to policyhold- 
ers on December 31, 1912, were $189,982 and 
$179,261 respectively, both these items showing 
gains of over $35,000 over the previous year. 
The Inter-State has only been in business since 
1910, and its short history has been one of grow- 
ing strength and continued progress. 


Masonic Mutual Accident. 

The Masonic Mutual Accident of Springfield, 
Mass., during 1912, paid disability claims for ac- 
cidents and sickness to 1073 policyholders, ag- 
gregating $24,525. Since the organization of the 
company it has disbursed $102,548 to disabled 
members. Clyde W. Young has been elected 
president and treasurer, Timothy W. Gilbert, 
vice-president, and Samuel W. Munsell, secre- 
tary and general manager. The directors were 
re-elected. 


Casualty Notes. 

—tTraveling special of fourteen years’ experience 
and wide acquaintance in the field would like to lo- 
cate as special agent. Companies interested may find 
further particulars in another part of this issue of 
THE SPECTATOR, 

—The Business Mens Accident Association of 
Kansas City at the close of 1912 had approximately 
19,000 policies in good standing. In giving out these 
figures the association stated inadvertently that it had 
9000 policies in good standing, which accounts for 
this latter figure appearing in Tue Spectator Jan- 
uary 16 

—Edward I. Church, receiving teller of the Bergen 
and Lafayette Trust Company of Jersey City, N. J., 
who was arrested Thursday last on a charge of em- 
bezzling $4598 of the company’s funds, was bonded 
by the American Surety of New York to the amount 
of $15,000. 
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